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INVESTORS’ INDEX ISSUE 
OUT DECEMBER 28th 


The issue of The Financial World to be pub- 
lished on Saturday. December 28, will be de- 
voted exclusively to short reviews bearing on 
the merits of municipal, railroad, public utility 
and industrial bonds and also good preferred 
stocks. 

This issue is intended as a guide to investors 
to assist them in the selection of attractive 
securities and graded according to the income 
yield desired. 

Especially should our Investors’ Index Is- 
sue prove of considerable help to our sub- 
scribers at this particular period, when it is so 
difficult to decide where funds available for the 
purchase of securities may be safely and re- 
muneratively placed. 

If you are not already a subscriber to The 
Financial World it is important that you be- 
come one without delay, since the circulation 
of this particular issue will be limited to sub- 
scribers only. 

The advertising forms for this issue will close 
promptly on December 24. For that reason investment 
houses desiring to advertise their offerings in this num- 
ber which will be invaluable as a reference guide, to 
obtain accommodations should arrange for thcir adver- 
tising immediately. 


THE FINANCIAL WORLD, 18 Broadway, N. Y. 
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POWER HE DOESN’T REALIZE. 
Morgan Grew Up in Atmosphere That Surrounds Him— 

Seemingly Unconscious of His Vast Financial Grip. 

J. P. Morgan is a man who is direct and positive 
ind we are certain he was sincere in his testimony 
efore the Pujo Committee this week when he ex- 
‘ressed himself emphatically in declaring that there 
vas no Money Trust and that the existence of such 
vas impossible. 

Mr. Morgan has always been accustomed to com- 
nand and he has commanded money and credit for 
| period so long that he now realizes but little the 
xtent of his grip on banks and the finances of the 
Almost unconsciously he has grown to be- 





ountry. 
ome the possessor of the means to direct the whole 
anking machinery of the country or the most im- 
ortant part of it, but he has the smallest conception 
f how powerful he really is. He is a natural mon 
ipolist, however, as disclosed by his declaration that 
e favors combination rather than competition. His 
vords were: 


I’d rather have combination than competition. I like 
little competition, but I like combination better. Con- 
rol is the important thing; without it you can’t do a 
hing, but no one man could monopolize money. One 
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man might get control of railroads or merchandise, but 
never money and credit. 


Nevertheless the power of Morgan has extended so 
rapidly in the last decade that there are bankers who 
sit within a stone’s throw of the mighty Morgan’s 
office and realize only too well every day that the 


Morgan influence with respect to money and credit 


is exercised every hour of the day and that Mr. Mor- 
gan’s word is law to almost any extent that he wills. 

If Mr. Morgan and his partners are not fully alive 
to the rising tide of public sentiment on this question 
of the Money Power of the country, and are not pre- 
pared to lessen their aggressiveness, it requires no 
gift of prophecy to see them, in the near future, face 
to face with legislative restrictions of a nature they 
will not relish. 


MONEY AND MORALS. 


An Awakening Which the Stock Exchange Must Heed— 
Some Needed Reforms. 


We are now living in an age which differs from the 
ancient period when there was an acceptance as a cor- 
rect principal of the business axiom that money that 
is successful does not smell and that “the buyer should 
beware.” Such ethics were perhaps good enough for 
the corrupt era of the Roman Empire when that great 
power was stewing in its utmost depravity, but in 
these enlightened days, with new human impulses 
stirred and awakening to the possibility of higher 
things, the golden rule and the square deal are knock- 
ing persistently for entrance. The modern world has 
at last a conscience. 

It is true that Stock Exchanges are not Sunday. 
schools. The mission of a money and securities mar- 
ket is not to expound or agitate for higher business 
ethics, but it ought not to be long of greed for ill- 
gotten gains and commissions, and short of morals. 
It ought not to follow the principle to do unto others 
what it does not want to have done unto itself. 

All that is expected of a Stock Exchange is that 
it will not degrade itself into a market for exploiting 
ignorance, credulity and greed. It shoud deal in values 
and not in fiction. But how can a Stock Exchange 
become a market for values, unless it first determines 
whether the securities admitted to listing have a value? 
As the practice is at present, a corporation has to 
make a statement of what it owns and then have its 
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stocks and bonds listed. Those who apply for listing 
may not tell the truth or have an exaggerated idea of 
the value of their properties. For this reason a Stock 
Exchange ought to examine independently the prop- 
erties whose stocks it lists. The public will then 
know that it has an opportunity to trade in values. 
Properties may later on deteriorate in value or suffer 
from adverse conditions, for everything in this world 
changes, but the securities representing such proper- 
ties ought not from the start to represent mostly 
water or smack of fraud and deception. 

A stock market ought to be the place which the 
public may enter with open eyes and not blindfolded. 
It ought not to be the exploiting ground of schemers 
and tricksters, trying to enrich themselves on the 
ignorance of the public. 

Investigations of the methods prevailing on the 
New York Stock Exchange have revealed that little 
attention has been paid to ascertaining whether there 
was any value back of the securities for which the 
Exchange becomes the market medium, and that what 
is mostly sought is that the members get their full 
commission on trades. 


Some Safeguards Suggested. 

What the Stock Exchange sorely needs is to see 
that the correctness of all statements that accompany 
applications for listing are independently examined, 
that the companies, in whose securities trading is per- 
mitted, shall file quarterly statements of assets and 
liabilities as well of earnings and disbursements, and 
that such statements shall be regularly verified by 
auditors of the Exchange. 

Such a reform would prevent fraud. It would 
make it difficult for pools to operate on the public. 
It would counteract misleading news. 

If the New York Stock Exchange shall fail to re- 
form itself from within, it will be reformed from 
without. The public at large has formed an opinion 
that there has been too much crookedness in Wall 
Street. and-public opinion is growing stronger and 
stronger in its demand for fair play. The Stock Ex- 
change is needed. It is an important part of modern 
business machinery, but it cannot continue to exist 
even as a purely speculative institution where the 
outside players always lose and the insiders always 
gain. 

From no investigation has the New York Stock 
Exchange come out with much credit to itself and 


_yet it is a fact that an overwhelming majority of the 


members do not approve of the methods which this 
week’s inquiry shows have been practiced. They are 
not short of morals. It is probably due to lack of 
initiative and mistaken ideas of conservatism that 
these members don’t take into their own hands the 
question of inaugurating necessary reforms. 

Great bodies it is true move slowly, but our Stock 
Exchange has moved a little too slowly. It seems to 
labor under the impression that it ought not to start 
house cleaning when under fire, but unfortunately it 
has been of late continually under fire. It is evident 
that conditions as lately revealed, and perhaps still to 
be revealed, cannot continue. We venture to predict 
that they will be a matter of the past within a year 


or so, and that the members will then find that it 
more profitable to be long of business morals tha 
short of them. 

The assumption of a Bourbon attitude, if mai 
tained, would mean the inevitable doom of the Stox 
Exchange or its degeneracy into a more gaming de: 
and therefore we say: 

It is the concern of the Governors to take hee 
when big men perform tricks of financial legerdema 
such as are now shown.to have been practiced. 


It is their duty to suppress such tactics. 


It is their duty to see that the public gets a “square 
deal.” 

It is their duty to jealously guard, as they woul 
their personal word of honor, the Stock Exchang 
from all questionable schemes and flotations. 

A free market must be maintained at all time 
There is a vast difference between gambling and spe: 
ulation. Those Who honestly speculate are willing to 
take the ordinary risks which attend all speculation, 
but they are not willing to take, nor should they b 
required to assume, the additional risks attendant 
on the purchase or sale of stocks which are under the 
thumb and influence of market riggers. 

There is none so old that he cannot remember the 
golden days that came with the McKinley era of 
prosperity and with the housecleaning of old methods 
and the return to sound principles, it is certain that 
there will be a restoration of public confidence in the 
New York Stock Exchange, an institution which 
rightly used, is as useful and indispensable to our 
economic development as are our banks and manu- 
facturing establishments. 


ONE STEP TOWARD BREAKING COAL TRUST. 
The Decision Against the Scheme to Control the Output 
of Independents Is a Severe Blow at Monopoly. 
The Supreme Court of the United States, after fiv: 
years of litigation in the lower and upper courts, dé 
cided this week that there was no proof of the Govern 
ment’s contention that a general conspiracy existed 
among the coal carriers to monopolize the anthracite 
coal trade, but on the very important point that 
the craftily drawn contract between the carriers and 
the so-called “independent” mine owners to marke! 
the output of the latter, the Supreme Court explicit 
rules that the contract is clearly illegal. In addi 
tion to this the court holds that the railroads had shu’ 
out illegally from entry into the hard coal region 
competing coal road, the New York, Wyoming ¢ 
Western, and to accomplish that purpose the stock « 
the Temple Iron Company and the Simpkins & Wat 

kins Collieries were acquired. 

The independents, under the contract now broke 
by the highest court, bound themselves to turn ové 
all their coal output to the railroads, accepting in r 
turn 65 per cent. of the tidewater price. Besides get 
ting the railroad haul and 35 per cent. of the tid 
water price for coal, the coal roads were able to regu 
late the supply of coal that came on the markets. | 
this way the consumer was held up and there was n 
competition. The court has restored that. 

While the coal roads profess to be satisfied with th: 
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decision, the general opinion will be, we think, that 
the decision is a severe blow to this arrogant mon- 
opoly. In addition to breaking the 65 per cent. agree- 
ment and forcing the independents into the open to 
take their chances in a freer market, the court per- 


mits the Government to proceed further, if it so wills, 


against some minor agreements the several roads made 
to more effectually control the situation. It would 
appear that, no matter whether the Jersey Central 
is held in bondage by the Reading (a competing road) 
in the future the independents must find the market 
for their own coal. Moreover, the Supreme Court 
has not touched upon the matter of coal transporta- 
tion rates charged by the railroads, but the Interstate 
Commerce Commission has and only recently in the 
case of the Marion Coal Company test case ordered a 
substantial reduction in coal freight rates. In addi- 
tion the Interstate Commerce Commission is about to 
investigate the whole subject of alleged excessive 
freight charges from the hard coal mines. Should the 
Commission find rates excessive, as many independent 
investigating bodies have done, then rates must come 
down a still further peg. The independent mine own- 
ers then, freed as they have been by the latest de- 
cision from the grip of the coal roads through the 
contract just declared illegal, will really compete for 
business and the user of coal may reasonably expect 
to buy anthracite at more equitable prices. 
Unsatisfactory as this latest decision in some re- 
spects is, we think the doom of the coal combination as 
it has operated for years in defiance of public opinion 
and the statutes of both state and nation, has been 


sealed by this latest edict. 


TRUST PROGRAM OF NEXT ADMINISTRATION. 
Wilson’s Former Conservatism and Wisdom May be an 
Anchor of Safety. 

What the next Administration will do in the way 
of trust busting can at present be only a subject for 
speculation. It is not probable that either President- 
elect Wilson or the Democratic party has so far 
formulated a definite program. What the party and 
its leader think of the subject is incorporated in the 
Democratic platform and in Mr. Wilson’s utterances 
during the last campaign. The aim of the victors in 
a nutshell is, however, down with the trusts. How 
they will go at it to put the program into actual force 
remains to be seen. 

The special session of Congress to convene in April 
will scarcely find time to deal with the trust problems 
It will-take it all summer to bring about tariff re- 
vision and for the dominant party to redeem its 
pledges on that score. A tariff revision from “Agate 
o Zink,” as predicted by Congressman Underwood, 
vill call for months and months of work. There will 
e no time to give legislative attention to the trusts. 
This subject will have to go over until the regular 
session of the new Congress meets on the first Mon- 
lay of December, 1913. 

But Mr. Wilson’s Attorney General will undoubt- 
dly become busy at once on entering upon his duties 
le will find still in existence almost all of the one 
1undred trusts against which Mr. Wickersham in- 
tended to direct his shafts, for only a few of them 
lave so far given up the fight for existence and taken 


to the woods. The surviving combinations will un- 
doubtedly be attacked by the new Attorney General 
in the courts. How vigorously or determined this 
attack will open will depend upon the personality and 
attitude of the Attorney General-to-be. The latest 
decision by the U. S. Supreme Court opens a wide 
vista for an Attorney General who likes to be busy, 
for that decision extends not only to monopolies but 
also to potential restraint of trade. 

All we know at present is that there will be no 
rest for the wicked trusts. The days of trouble will 
probably come thick and fast. It may be that even 
the dead trusts, Standard Oil and Tobacco Trusts, 
will be hunted again, for in democratic circles the 
opinion prevails that they are not yet really dead. 

An economic regeneration of the country in ac- 
cordance with Democratic cure-all recipes, may there- 
fore be accompanied by convulsions and unsettlement. 
Let us hope that if stormy days come Mr. Wil- 
He is neither 
an uncompromising radical nor one of those “Pro- 
gressives” who think that the world may be reformed 
in one year or a few short years. His writings at a 
time when he was not in politics, prove that he is a 
wise thinker, imbued with lofty ideals, on whom the 
teachings of history, of which he was a profound 
student and clear expounder, have made a lasting 
impression. Whenever fears arise in business and 
financial circles about what the Democratic party may 
do, they are tempered with expressions of confidence 
in Wilson’s wisdom and conservatism, and a convic- 


” 


son will prove an anchor of safety. 


tion that he will be “his own boss. 


ABORTIVE ATTACK ON N. Y. CENTRAL 

The protest of a chronic kicker, whose motives are not 
above suspicion, against a contemplated issue of equip- 
ment trust certificates to be jointly issued and guaranteed 
by the New York Central, the Michigan Central and the 
Lake Shore & Michigan Southern, is taken as the forerun- 
ner of an effort to drag into court the New York Central’s 
right to control the two other lines on a claim that the 
combination is a violation of the Sherman anti-trust law. 

The matter has failed to have any effect on the New 
York Central shares. In the days of the weakest stock 
markets the stock has not been weaker than other ra#l- 
toad stocks of like position. Stockholders of the New 
York Central seem to be inclined to see first what results 
will flow from the Union Pacific-Southern Pacific merger 
dissolution and in what spirit the government will let this 
dissolution proceed, before making up their minds what 
there may be in store for them, should it become neces- 
sary for their railroad to let the Michigan Central go. 

Of late New York Central shares have been well sup- 
ported by interests who do not allow themselves to be- 
come easily alarmed. 


BALTIMORE & OHIO HOLDS FIRM. 

The heavy sales of this stock in the last few weeks 
have not made a marked impression on the price. The 
reason for the liquidation is well understood. 

Enormous blocks were held in Germany and the almost 
uninterrupted convulsion through which the Berlin stock 
market went in November and during the present month 
as well made it necessary for German holders of the 
shares to sell. They had to raise money. But the stock 
they have sold has been well absorbed in this country. 

The good earnings assure, as far as human foresight 
can judge, the safety of the 6 per cent. dividend and as 
a payer of such a dividend the stock at ruling prices 
must look cheap to conservative investors in rajlroad 
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RAID STERLING DEBENTURE CORPORATION. 


Postoffice Inspectors Corral This Get-Rich-Quick Outfit 
Frequently Exposed By The Financial World. 


In the arrest of the principals in the Sterling Debenture 
Corporation by Postoffice Inspectors late in the afternoon 
on Friday, as wé are about to go to press, The Financial 
World sees crowned with success its crusade of years to 
clean out the many get-rich-quick schemers operating 
from New York City. 

Away back in 1906, in our issue of Sept. 29, that is six 
years ago, The Financial World first called attention to 
the mottled character of this outfit. It was at that time 
that this crowd first budded into the public limelight 
through their offering of stock of the American Tele- 
graphone Co., a huge fraud, and we might say, the first 
child of their crooked inclinations. We unearthed then 
the fact that the American Telegraphone Co. stock, which 
the Sterling Debenture Corporation was selling at $10 
per share, cost them actually in cash less than $2 per 
share; the $8 rakeoff went directly into their pockets and 
stayed there. 

The success of this financial operation went to the 
heads of the Sterling Debenture Corporation backers. It 
was so brilliant, and the public proved such easy victims, 
that it was not long before they began to bring out one 
proposition after another in rapid succession, most of 
them as hollow to the core as the American Telegraphone 
scheme. 

There was the Telepost Company, the Oxford Linen 
Mills, the O’Brien Electric Light Co., the Bartica Co., 
the latter an elastic rubber plantation scheme. Among 
other corporations whose stocks were offered through 
the Sterling Debenture Corporation were the National 
Dictagraph Co., the Boston Securities Co., acting as the 
agents for the Boston Life Insurance Co., the Union Sav- 
ings Bank & Trust Co. of Sunnyside, Wash., the Guar- 
anty Bond & Trust Co., Texas Loan & Guaranty Co., 
the Eastern Underwear Manufacturing Co., Stony Brook 
Association, Eaton & Gettinger, Inc., printers, Warren 
Motor Car Co. of Detroit, and Lutz & Sheink, Inc. 

The above list of corporations for which the Sterling 
Debenture Corporation acted as fiscal agents, provides 
a complete perspective of the numerous irens which the 
Sterling Debenture people had in the fire, and shows the 
many different directions in which this concern employed 
its activities. 

For years the Postoffice Department has bent every 
effort to secure such evidence of intent to defraud against 
this vicious promoting outfit as would hold if crim- 
inal proceedings for using the mails to defraud were once 
begun. The raid on Friday indicates that the Govern- 
ment officials have succeeded. 

Our readers are too familiar with our many exposures 
of these people to have to be reminded now in detail 
about their numerous promotions. The officers of the 
Sterling Debenture Corporation were G. H. Middlebrook, 
President; C. B. Seabury, First Vice-President; S. E. 
Findley, Second Vice-President; E. A. Barron, Secretary; 
W. S. Edwards, Treasurer; H. H. Platt, Assistant Treas- 
urer, and F. W. Shumaker, Chairman. 





JUSTICE GOFF’S INSULTING INSINUATION. 

When Justice Goff of the New York Supreme Court 
told a prisoner that he should have gone to Wall Street 
where he would be still considered respectable after steal- 
ing money, instead of a felon awaiting judgment for a 
petty crime, he made a cheap bid for sensational publicity. 
With all its errors Wall Street is still a respectable com- 
munity in which to live and work. We even venture to 
say that honesty is still the most valued trait of char- 
acter in the Wall Street code of business. 

Justice Goff might as well have said that because one 
banker was caught stealing, every banker is necessarily 
a crook. Suppose one judge were found guilty of taking 
a bribe, does that suggest that the entire bench is rotten 
to the core? 


MINNEAPOLIS & ST. LOUIS BONDS IMPROVE. 

The first and refunding 4 per cent. bonds of this rail 
road outstanding totalling $11,870,000, which are pr: 
ceded by a first consolidated mortgage of $5,282,000 5 px 
cent. bonds, have become quite weak, despite the fact tha 
the position of these 4s has been improved greatly of lat 
not only by a splendid increase in the net earnings whic! 
in the last fiscal year hardly earned the full fixed charges 
but also by their having become a closed mortgage, du 
to the creation of a new blanket mortgage of $75,000,00 
covering both the Minneapolis & St. Louis and the low 
Central, which was acquired by the larger road last yea 
through an exchange of stocks. 

When the issue was created, it was agreed that no mor 
4 per cent. refunding bonds should be issued. Of the ney 
issue, called a refunding and extension issue, $2,500,00( 
5 per cent. bonds were sold to bankers this year and th 
proceeds used for the retirement of $1,285,000 notes an: 
other debts. An additional $7,500,000 of these bonds hav: 
been deposited with bankers as collateral for $4,000,00: 
notes due Feb. 1, 1913. 

The weakness of the 4 per cent. refunding bonds, whic! 
last October sold at 65 and of late have gone to 59%, r« 
flects the uncertainty with respect to the fate of the prop 
erty, should 4he bankers refuse to extend at maturity, th 
$4,000,000 notes which become payable in a few weeks. 

If the bankers should extend the notes for a year or tw 
until bond market conditions make new financing by lon; 
time bonds possible, then the 4s may become speculative 
ly attractive, especially as this fiscal year, on account of 
the marvelous crops in the Northwest, promises to be ar 
excellent one for this railroad, which so far in the new 
fiscal year has been able to show a remarkably good im 
provement in earnings. 

SOUTHERN PACIFIC THEORIES. 

The strength which this stock evidenced after the dis 
solution decree has disappeared and uncertainty has set 
in, which is attributed to a fear that when it comes to a 
severance of control of the property by the Union Pacific 
the Government may insist that the $126,000,000 stock 
held by the Union Pacific be sold in the open market. 

It cannot be assumed that the Government will dictate 
the manner in which the Union Pacific shall dispose of its 
Southern Pacific holdings, as long as it can be shown that 
the sale is a bona fide one in accordance with the decree 
of the court, though the Attorney General has vetoed the 
Union Pacific’s simple plan of a pro rata distribution of 
the stock among its own shareholders. Speculators bought 
Southern Pacific upon the theory that as Union Pacific 
reacted it meant nothing good for that railroad and con- 
sequently something good for the Southern Pacific, but 
as the buying of the Southern Pacific was not sustained 
the bulls came quickly to the decision that their theory 
may be wrong and they began to get out of the stock 
There is, however, as yet no evidence of liquidation by) 
big holders. 








Bonds for Investment 


Experience has shown that the bonds of cor- 
porations, the statements of which appear satis- 
factory on paper, upon a proper expert examina- 
tion often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment houses make such searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation is 
the strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider a busi- 
ness of trust, our list of customers has steadily 
grown until it is to-day believed to be the 
largest list of private investors served by any 
investment bond house in the country. 

We own and offer at the present time over 

200 different issues of bonds which we 

recommend for investment at prices to yield 


4% to over 54% 


Send tor circulars and Booklet ‘‘F"’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 














56 William Street, New York 
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DANGER SIGNS, OR SAFETY VALVES? 
Unrest Against the Present Order Should Be Diagnosed 
Only as an Encouraging Symptom. 

Instead of decreasing, as might naturally be expected 
yy reason of our abundant increase in wealth and employ- 
nent available to all who are willing and able to work, 
ve find instead a marked increase in social discontent. 
Che present order is assailed on all sides. From the doc- 
trinaires with remedies for every conceivable social ill, to 
the individuals who go about preaching that ridding the 
ountry of one particular evil will cure all the rest, there 
is a general chorus of hostility to things existant. 

The armies of Progressives, “advanced” Republicans, 
real’ Democrats, socialists, price regulators, anti-mon- 
polists and heaven knows how many others, are all find- 
ng audiences these days. Even Wall Street, the last 
isually to abandon conservative tenets, is furnishing re- 
ruits for the armies of dissatisfaction. 

This is proven by the fact that recent disclosures at 
Washington have convinced many Wall Street men, here- 
tofore skeptical, that a real and menacing money trust 
system, which scatters favors or punishes enemies as it 
sees fit, really exists and that conditions must be changed 
and remedied before we can expect any marked pacifica- 
tion and return to calm reasoning. 

The chief point of interest with respect to this phe- 
nomenon is whether it points to a dangerous upheaval or 
the adoption of remedial legislation which will meet the 
lemands of the times and thus calm the disturbed minds 
if the masses. 

Should we be alarmed, and follow Wall Street and con- 
servative bankers in decrying the uncovering of these 
social sores lest they halt prosperity and bring disaster? 

On the contrary, we think there should be the freest 
expression of the peoples’ voice in these matters. Only 
in that direction does safety lie. 

The flood of light in all dark places always relieves the 
strain and recent exposures of public abuses, from tene- 
ment house evils to stock manipulation, have been safety 
valves for the relief of pent-up discontent. 

We are supposed to be a free people and being such all 
are entitled to know whether the banking power of the 
country is being used to buttress monopoly; where food 
supplies are being cornered; if securities are being sub- 
jected to manipulation to the injury and loss of honest 
investors; whether labor unions are in a common trust 
1 understanding to exact undue return for their services, 
or why legislation to drive out the get-rich-quick evil 
nas not been more prompt. 

If the light is kept turned on there is no question but 
what the evils may be removed or checked without dis- 
turbing our prosperity. 

Only a policy of suppression will cause further agita- 
tion and lead to unpleasant consequences. 

The path of safety lies, as ever, along the line of free- 
dom and those who seek to stay its progress will get 
hurt. 


THE READING DIVIDEND SURPRISE. 


Somebody Must Have Known It Was Coming and Had 
Some Stock for Sale. 

The directors of the Reading this week unexpectedly 
announced an increase in the dividend on the $70,000,000 
stock from a 6 to an 8 per cent. basis. The action came 
two days after the Supreme Court decision in the coal 
trust cases and following a break in the stock to the low- 
est price since last March. Evidently on the heavy sell- 
ing below 160 there was some well informed buying and 
it may be that Reading holdings have lately shifted from 
the hands of speculators who were forced out, to the 
hands of insiders. Such things have been known to occur 
before in Reading. The whole market situation is often 
made to revolve around Reading. 

The stock enjoyeda brief rise for a few minutes and then 
an outpouring of stock deluged the market and the bear- 
ish sentiment increased, instead of having diminished 


through the unexpected dividend increase. 
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First Mortgage Public Utility 
Bonds Yielding About 5!4% 


First mortgage on the properties of a company 
serving a prosperous and growing community 
with three of the most vital necessities of life— 
water, heat and light. 





Appraised value of properties largely in excess 
of the amount of bonds now outstanding. 

Net income more than twice annual interest 
charges on the first mortgage 5% bonds. 


Write for Bond Circular No. 572 
‘‘Conservative Investments” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 


State and James Sts. 50 Congress St. 72 West Adams St. 
Albany Boston Chicago 
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Carefully Selected, Substantial Investments 


Seasoned bonds of Lighting and Electric Power 
Companies. 
Safe Preferred Stocks showing full rates 
of income. 






Our December circular offers a wide 
range of selection in lots to sutt the re- 
quirements of each individual investor. 


William P. Bonbright & Co. 


BANKERS 
14 WALL STREET, NEW YORK 
BOSTON LONDON PHILADELPHIA 























We offer for investment 


First Mortgage 5% Coal bond 
Yielding 5.38% 


First Mortgage 5% Water Power bond 
Yielding 5.30% 


Guaranteed bonds of the 


Pennsylvania and Reading 
Railroad Systems 
Yielding from 4.10% to 4.40% 


Particulars sent on request 


Crawford, Patton & Cannon 


Investment Bankers 
Morris Building 
Broad Street 
PHILADELPHIA 


Bankers Trust Co. Bldg. Members of 
14 Wall Street N.Y and Phila. 


NEW YORK Stock Exchanges 
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For 
Individuals and Institutions 
“‘We have Nothing to Sell but are in- 
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Members of the New York Stock Exchange 
New York 
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PUBLIC UTILITIES 


CENTRAL ILLINOIS PUBLIC SERVICE CO. 

Some New Financing by This Insull Corporation. 

The Central Illinois Public Service Company, which has 
been steadily expanding and pushing out into new terri- 
tory in the Central part of the state, until lines of its 
controlled companies now cross the state at its widest 
part, has recently sold $3,000,000 first refunding 5 per cent. 
bonds to the banking house of N. W. Halsey & Co., which 
banking house has been also identified with the most im- 
portant financing in the past for the prosperous Illinois 
Traction Company. 

The Central Illinois Public Service Company, prior to 
last August, confined its operations to electric light, 
power and heat business in Mattoon, Ills., and an electric 
light and power business in Charleston and Kansas, IIls., 
as well as operated electric railways in and between these 
two cities. 

In the four months intervening the Insull interests have 
acquired additional public service properties in Central 
Illinois territory and it is contemplated that the inter- 
urban road shall be continued to Paris, Illinois, where 
it will connect with an interurban line now operating be- 
tween Paris and Indianapolis, via Terre Haute, Ind., there- 
by giving through service from Mattoon, in Central Illi- 
nois, to all interurban points in Indiana, Ohio and Ken- 
tucky. 

The Central Illinois is also now acquiring electric light 
and power franchises in thirty additional towns served 
by the transmission lines. All the properties are in the 
great corn belt of Illinois and in the centre of the great 
soft coal region of the state, thus assuring cheap fuel. 

A statement of the earnings of all the constituent com- 
panies for the year preceding the date of an audit recently 
made, have been $1,249,982, 
operating expenses, including taxes, $658,295, leaving net 
earnings of $391,687. Interest on underlying bonds not 
owned and the interest for the full year on the $3,000,000 
bonds just sold will require $205,798, leaving a balance 
of $185,889, showing interest charges on all bonds earned 
almost twice. ; 





shows gross earnings to 





GENERAL ELECTRIC ACTIVITY. 

That this stock has become quite active of late is natu- 
ral. Last August the stockholders decided to increase the 
capitalization from $77,734,200 to $105,000,000 and to dis- 
tribute the new stock as a 30 per cent. dividend. This 
stock dividend.will go to the shareholders on Dec. 31, 
1912. In more lively markets General Electric would prob- 
ably have gone higher than it did. There is no doubt 
that the company can and will continue the present 8 per 
cent. dividend on the stock as in the calendar year 1911; 
17.17 per cent. was earned on the $77,734,200 outstanding 
stock capital and this year, owing to the great activity 
in the electrical industry, the company will probably show 
as much on the stock as in 1910, when 23.81 per cent. was 
earned. When the stock sells ex-stock dividend, it will 
probably be quoted anywhere between 150 and 160. 





HILL AND THE GREAT NORTHERN. 

Mr. J. J. Hill is the most enthusiastic railroad man in 
the country just now. He avails himself of every oppor- 
tunity to assure the public that he looks forward to the 
biggest business in the Northwest. A spring wheat crop 
of 330,648,000 bushels of a market value of $231,708,000, 
against one of 190,682,000 bushels of a market value of 
$163,912,000 in 1911, as shown by this week’s final crop 
report of the government should make optimistic even 
an old man like Hill. 

If the Great Northern could earn 10.31 per cent. on its 
stock in such a poor period as it had in the last fisca! 
year, it stands to reason that the current fiscal year may 
exceed the most sanguine expectations. 

The good opinion of Great Northern which prevails in 
conservative investment circles is therefore only natural, 
although the stock has so far failed to properly reflect the 
excellent traffic. 
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These Ane Few Gifts 


that so hold their value and awaken recurrent 
appreciation as do 


Sound Investment Bonds 


Each interest payment is a token of the intrinsic 
value of the gift—a reflection of the giver’s 
forethought. 


We own, recommend and offer a variety of 
sound bonds of $500 and $1,000 denominations 
selected to meet every requirement of prudent 
investment, 


Representative list on request for cir- 
cular W-77. Correspondence invited. 


N. W. Halsey & Co. 


49 Wall Street, New York 


Chicago San Francisco 














Organized 1838 


EDWARD BURNS, Vice President 
A. K, De GUISCARD, Asst, Cashier 
E, A. BENNETT, Asst, Cashier 





THE Nationalized 1865 


AMERICAN EXCHANGE 
NATIONAL BANK 








NEW YORK 
Capital Surplus and Profits 
$5,000,000 $4,766,000 
We offer Depositary of the 


United States, 
State of New York 
and 


City of New York 


every facility 
consistent with 
sound banking. 





LEWIS L. CLARKE, President 

WALTER H BENNETT, Vice-Pres, and Cashier 
ARTHUR P, LEE, Asst, Cashier 

GEORGE C, HAIGH, Asst, Cashier 








All Requirements of 
Prudent Investors 


are fulfilled by the securities of Public Utility companies that we 
have developed, control and operate. The issues we offer are 
amply secured by the properties upon which they are a lien and by 
their demonstrated earnings. 

The income from these issues meets the increasing demand for a 
larger return than heretofore, from safe and sound investments 
We would be glad to tell you about them in detail 


Write for Circular 


Meikleham & Dinsmore 


ENGINEERS AND BANKERS 
25 BROAD STREET 
NEW YORK 


437 Chestnut Street 
Phila. 


60 State Street 
Boston 








Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 


5 Nassau Street Phone Recter 4428 New York 











We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 


and 


Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. 
NEW YORK 


Land Title Building 
PHILADELPHIA 
19 Boulevard des Capucines, 
PARIS 
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THE WEEK 


IN BONDS [- 





NEW LOW PRICES AND RECOVERY. 

Bond dealers gained a little courage this week. This 
is saying a good deal when it is realized that invest- 
ment circles have been enshrouded in gloom for several 
weeks. But while the opening of the week saw only the 
marking up of new low figures for many issues of bonds, 
the pressure seemed to lift toward the close of the week, 
and a number of houses reported a brisker business. 

The average of the bond list was this week down to 
the lowest level since 1908, a year by no means noted 
for its strength in bonds. 

In the midst of this state of depression, however, the 
clouds cleared from the European situation, and Europe 
began to buy our bonds and short term notes. This 
buying is reported to us by one of the largest invest- 
ment institutions in the country which has placed goodly 
sized blocks of bonds with foreign connections this week. 
\t the same time this same institution sees little re- 
vival in the domestic bond market. Other houses, with 
wide connections the country over, say an undoubted 
improvement, with increased sales, has marked the week’s 
business. 

Some bargains in New York City bonds have been 
available this,week, several of the earlier issues selling 
on a 4.50 per cent. basis. The recent issues of 4% per 
cent. sold at 98%, the lowest price on record. There 
are reports in circulation in banking circles that the city 
of New York will sell $60,000,000 additional bonds next 
spring. The dealers say that the next issue will have 
to bear 4% per cent. if the city expects to sell them 
at a premium. 

Investors are expected to come in and buy pretty freely 
after the first of the year, though some pre-holiday pur- 
chasing is even now in evidence. Railroad issues yield- 
ing 434 to 5% per cent. are in good demand. Some 
savings banks which have been approached with offers of 
bonds have bought some of the high grade municipals, 
but they are as yet doing little. There will be a dis- 
tribution of about $250,000,000 in interest and dividend 
money after the first of the year; and, in view of the 
sudden end of the public craze for new preferred stocks, 
bond houses are altogether hopeful, and with reason, 
that a great deal of the capital intended for buying 
such securities will find its way into good bonds. If we 
are facing an industrial setback, conservative investors 
will quickly take the wisest course and buy bonds. 





INTERNATIONAL MERCANTILE MARINE FIRM. 

Both the preferred stock and the 4% per cent. collateral 
bonds have shown comparative firmness during the latest 
slump. This is attributed to the fact that all ocean steam- 
ship lines are doing the biggest business in their history 
and are receiving the highest freight rates. 

The ocean carriers are enjoying, as the foreign trade 
statistics of all nations indicate, marked prosperity and 
the world’s trade has expanded more rapidly than the 
number of ocean going vessels available to carry it. The 
International Mercantile Marine Co., ought to show big 
earnings for the 1912 year. It may be that after all there 
is a brighter outlook for the investors in the company’s 
shares than the present prices of the securities of the 


company indicate. 

















6% Income 


Free of Tax in New York State 


We offer, to net almost 6%, a bond listed on the 
New York Stock Exchange having ample secu- 
rity and with interest earned over three times. 


Write for Circular M-21 


White, Weld & Co. 


14 Wall Street 
New York 


Boston 


Chicago 




















Chi., Mil. & St. Paul 414s, 1913 \ 
Chi. & N. W. 7s, 1915 
Morris & Essex 7s, 1914 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 


4 Telephone: 3155 Rector (. ble: * Orextment”’ 














High Grade Public Utility 
BONDS 


P. W. BROOKS & CO. 


115 BROADWAY, NEW YORK 


BOSTON PHILADELPHIA 














Indiana Steel Co. 


First Mortgage 5s, Due 1952 
Price to yield about 4.96% 


Circular 609 on application 


George H. Burr & Company 


Investors’ Booklet on Request 14 Wall Street, New York 
Chicago Boston Philadelphia St.Louis San Francisco Seattle 














$100 BONDS 


Write for List N-22. 


EYER &COMPA 


"The Hundred Dollar Bond House~ 


S2 William St., New York» 














WE BUY, SELL AND QUOTE ALL 


Union & International Construction Companies’ Stocks 


If you desire any information on the above we would be pleased to have 
you communicate with us 


SEESSELBERG & BANIGAN 


35 Wall Street, New York 





Telephone, Hanover 6525-6526 














utility preferred stock. 








| 25 Broad Street 


United Light & Railways Company 


6% First Preferred Cum. Stock 
Dividends January Ist, April Ist, July Ist, October Ist 
At present market price will yield 


better than 7% 


We recommend the purchase of this attractive public 


Circular on request 


Lamarche & Coady 


New York , 
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SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Public Utility Bonds Yielding From 4.62 to 6.00 Per Cent. 


New York & East River Gas Co. Ist 5s, 1944........ 4.62 
New York Telephone Co. Ist & Gen. 4%, 1939......4.625 
New York & Westchester Lighting Co. Gen. 4s, 2004. .4.70 


Scranton Electric Co. lst & Ref. 5s, 1912-37......... 4.78 
Watertown (N. Y.) Light & Power Co. Ist 50 yr. gold 
Serer errr re oo ae eRe 5.00 
Western United Gas & Electric Co. Ist & Ref. 5s, 
ry re re ee er a eh 5.00 
Montreal Tramway Co. Ist & Ref. 5s, 1912-41........ 5.00 
Binghamton Light, Heat & Power Co. Ist 5s, 1942..5.00 
Port Huron Light & Power Co. Ist 5s, 1911-21...... 5.00 
Rockland Light & Power Co. Ist 5s, 1938........... 5.03 
Portsmouth, N. H., Gas Co: 16t Ba, F968. ccccccsccscee 5.05 
Carolina Terminal Co. Ist Gtd. 5s, 1937.............. 5.05 
Central Maine Power Co. Ist 5s, 1939............006: 5.07 
Ciasemont Power Co. Bet St, Tee oa oc icisccscccccctas 5.10 
Kankakee Gas & Electric Co. Ist & Ref. 5s, 1930...... 5.10 
Brooklyn Borough Gas Co. Gen. 5s, 1945............ 5.10 
Peeemort memset Ca. 106  B6. Fiiksids cece ccsecvaeean 5.16 
South Bend & Southern Michigan Ry. Co. Ist 5s, 1927.5.20 
Great Pale Power Co. 56, GOGb i. vik icdcscccdwceds cic 5.20 
Chattanooga Ry. & Light Co. Ist & Ref. 5s, 1956....5.22 
Illinois Northern Utilities Co. lst & Ref. 5s, 1957....5.30 
Indiana Railways & Light Co. Ist & Ref. 5s, 1943....5.40 
Utah Ges & Coke Co, Ist 50, BGB ic occccccciccccons 5.45 
Republic Iron & Steel Co. 10-30 yr. Sinking Fund 5s, 
RP A a EE Eee ep mE ee 5.55 
Jackson Light & Traction Co. Ist 5s, 1922............ 5.55 
Brandon Gas & Power Co. Ist 6s, 1929............... 5.70 
Central States Electric Corp. 5% Notes, 1922........ 5.75 
Parsons (Kansas) Water Supply & Power Co. Ist 6s, 
Se Se pete iS On EON SR PR ORP 6.00 
Municipal and County Bonds Yielding From 4.00 to 5.00 
Per Cent. 
Columbus (Ohio) Viaduct 4s, 1912-22.............06. 4.00 
Washington County (Me.) 4s, Jan., 1916.............. 4.00 
Chicago (Ill.) South Park 4s, 1917-29...........00005 4.06 
Chicago (Ill.) Sanitary Dis. 4s, 1915-26.............. 4.08 
Town of Burrillville (R. 1.) 3%s, 1942............... 4.10 
Milwaukee (Wis.) Municipal 4s, 1913-31............. 4.15 
Springfield (Ill.) Park 4s, 1914-30..............0eees 4.25 
Orange (N. J.) Funding 4™%s, 1931..............0005 4.25 
Town of Pelham ( N.Y.) School 4%s, 1918-57........ 4.35 
City of Wichita (Kan.) R. R. Aid 4s, 1931............ 4.40 
Madison County (Tenn.) School 4%s, 1937.......... 4.50 
Box Elder County (Utah) Road 4%s, 1932.......... 4.50 
Cameron County (Tex.) C. H. & Jail 5s, 1951........ 4.60 
Fremont County (Idaho) School 5s, 1932............ 4.70 
Ellis County (Texas) Road 5s, 1922-52...........006. 5.00 


Railroad Bonds and Short Term Notes Yielding From 4.05 
to 5.70 Per Cent. 


Wiest Shoes tht Ge, Bees kkcdssgocdcascnsecadecectives 4.05 
Manchester & Lawrence 48, 1922.......ccccccscccces 4.10 
Pennsylvania Co. Guar. Tr. 4s, 1952.........0.ee cece 4.22 
Concord & Montreal Ist 45, 1920......cccccecccscsees 4.25 
Central Pactie fat Ret. 4a, 9c ccccccccccccoceceses 4.25 
Chicago, R. I. & Pacific Gen. 4s, 1988..........c0c00- 4.25 
Pesan Ti. Ca. Oe, Ged é6eewresskeeecseceneee 4.26 
Illinois Central (Louisville Div. & Term.) Ist 3%s, 
ere ern re reir re ee eee er re 4.27 
Southern Pacific Ist Ref. 4s, 1955.........cceceeeees 4.30 
Chicago & Indiana Coal Ry. (Chi. & Eastern Ill) 
a Ce ere yee rere 4.35 
St. Louis Southwestern Rwy. Ist 4s, 1989............ 4.45 
Baltimore & Ohio Southwestern Div. Ist_3%, 1925....4.50 
Atch. Top. & Santa Fe Adj. Stpd. 4s, 1995............ 4.50 
Balt. & Ohio R. R. & Equip. 4%s, 1915-22............ 4.50 
Florida Central & Peninsular Ist ext. 5s, 1930........ 4.50 
New York Central & Hudson River (Boston & AI- 
bany) Equip. Tr. 4%4s 1914-16.......... cece eee eees 4.58 
New York Cent. Lines Equip. 4%, 1918-27.......... 4.60 
New York State Rwys. Cons. 4%4s, 1962.............. 4.75 
Chicago. St. Paul, Minn. & Omaha Deb. 5s, 1930.....4.75 
New York, Chicago & St. Louis Deb. 4s, 1931...... 4.94 
New York Cent. & Hud. R. R. R. 4%s, 1915 Re Sry 4.95 
Canadian Northern Equip. Tr. 4%s, 1915-21.........5.00 
Missouri Pacific Cons. Ist 6s, 1920..................5.00 
Atlanta. Birmingham & Atlanta Equip. 5s, 1914-17...5.00 
Atlantic & Birmingham Ist 5s, 1934.................5.00 
Wichita Falls & Northwestern Ist 5s, 1939........... 5.00 
Norfolk Southern Ist & Ref. 5s, 1961................5.03 
Clev., Cinn., Chi, St. Louis Rwy. Deb. 4%, 1931....5.18 
Atlanta, Birm. & Atl. Rec. Ctfs. 5s, 1913............5.70 





Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *Phone Rector 8286 











A Bond of 
Our Strongest Railroad 


Due in 3 years at 100. 
(Present Price Under 97.) 


Will Net 4.70%. 


Immediate Marketability 
Immunity from Danger 
Integrity of Principal 
Certainty of Income 


Correspondence invited 


C. M. KEYS 





35 Nassau Street 
NEW YORK 








ALL STANDARD OIL CO. STOCKS 


BOUGHT SOLD 
(See last quotations in this issue) 


Write Dept. S. O. for information on Buckeye Pipe 
Line Co. Stock 


\GUDE, WINMILL & co.7 


Members New York Stock Exchange 
20 Broad St., NEW YORK Tel. Rector 8880 


QUOTED 





WESTINGHOUSE ELECTRIC CO.’S BOOM. 

Judged by the current sales the business in the fiscal 
year to close March 30, 1913, promises to be the largest 
of record. Its volume is estimated at $42,000,000. In no 
previous year has the Westinghouse Electric & Mfg. Co. 
ever done such a big business as now. The net profits 
are, however, estimated at not much more than those 
for the preceding fiscal year. This is because of in- 
creased cost of material and reduced prices for the out- 
put. Owing to the nature of the business, which will 
continue to expand, no fears are entertained that the 
company will suffer materially from a business recession 
in general. The company can easily maintain the 4 per 
cent. dividend on its common stock for quite a time and 
until another general improvement sets in to enable it 
to do better for its shareholders. 





INTERNATIONAL STEAM PUMP EARNINGS. 

The shares of this company, which in 1889 was formed 
out of five important steam pump and machinery manu- 
facturing companies, have this month dropped to the 
lowest prices seen since the panic of 1907. 

This fall was due more to the poor results of the fiscal 
year ended Sept. 30, 1912, than to the general slump in 
the stock market, for the report for that year issued only 
recently showed a deficit of $169,415 after payment of 
fixed charges and the 6 per cent. dividend on the pre- 
ferred stock, which has been regularly paid since the com 
pany was created. 








—— 


Brooklyn Union Elevated Co. Stocks 
Southern California Edison Co. Stocks 
American Light & Trac. Co. Stocks 
International Nickel Co. Com. 
Borden’s Cond. Milk Co. Pfd. 

Pacific Gas & Electric Co. Com. 
International Nickel Co. Stocks 


Lamarche & Coady 


25 Broad Street, New York Cable Address: Lacoady 





PRIVATE WIRE TO BOSTON 
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PROOF OF THE RAILROADS’ NEEDS. 

If any further proof were wanting to confirm our last 
week’s observation that the railroads of the country were 
down to their last stitch of clothes, as it were, it may be 
found in the annual report of the Interstate Commerce 
Commission just issued in which disasters on railroads 
and their causes are discussed at length. The report says 
that safety should be the first rule in train operation 
though many badly cared for roads were found by the 
Commission’s experts. Decayed ties, defective rails and 
poor and badly run down equipment were found all too 
frequently. Of railroad accidents reported the Commis- 
sion says 1,877 were caused by road defects and 3,847 
were due to defective equipment. 

In the revelations of conditions may be found the evi- 
dence of the inability of the majority of railroads in the 
last year or more to float bonds or borrow money on 
proper terms, though some roads, even with good credit, 
have been known to be niggardly. Their managers or 
interests controlling them have looked to dividends rather 
than to the proper upkeep of the systems under their care 
ind have been unable to keep their eyes off Wall street 
quotations for their pet stocks. But as stated in our pre- 
vious comments the roads are at the end of their rope and 
are now ordering equipment with considerable liberality, 
because they cannot make the old equipment work any 
longer. It is quite time they woke up and the work to 
be done will put the car builders to their trumps to keep 
up with the demand. Safety is, indeed, the first consid 
eration, and the public will approve, we doubt not, all 
the Commission has said on this subject. 

The Commission’s condemnation of the public for its 
feverish desire for railroad speed and still faster time 
should also open the eyes of the traveling public. We 
have been traveling too fast, and the rapidity of the pacc 
has been observable off railroad trains as well as on. 





DEERE & CO. BENEFITS FROM BIG CROPS. 

The full significance of the exceptionally brilliant finan 
cial statement of the year’s earnings which Deere & Co. 
made to its stockholders has been seemingly lost in the 
wave of pessimism under which the stock market has 
been recently submerged. 

This corporation, the largest plow manufacturing con 
cern in the country and also one of the biggest agricul- 
tural implement making companies, whose preferred stock 
was offered less than a year ago by the banking house of 
White, Weld & Co., has reported the year’s net earning 
at $4,917,299. The net income, after taking care of al 
interest charges and miscellaneous items, came to $4,365,- 
678 or nearly two and a half times the preferred dividend 
requirement of $1,976,869. 

The surplus remaining was equivalent to nearly 11 per 
cent. available for the common stock. The _ splendid 


~ 
1 
i 


profits Deere & Co. have made shows that the agricul- 
tural element of our population is prospering remarkably. 





, PERTINENT POINTERS. 

President Mellen of the New Haven road, has offered 
1 reward of $10,000 for an automatic device that will safe- 
ly arrest an express train after it has passed a danger 
signal. The terms should also include the same reward 
for a president for the New Haven who wouldn't helieve 
he owned all New England as well as the New Haven. 

If Wilson invites Bryan into the Cabinet how fine the 
prospects for harmony with Dr. Bryan’s dear, dear 
friends, Speaker Clark and Chairman Underwood. The 
latter only lately mildly observed that Mr. Bryan was a 
prevaricator and Speaker Clark’s opinion—well, it will noi 
ear repeating here. 





MINES CO. AGAIN PAYS DIVIDEND. 

After a lapse of almost a year the Mines Co. of America 
has again declared a dividend of 1% per cent., payabl 
lanuary 25 to stock of record January 10. This news will 
come to the company’s stockholders as a bit of agree 
ible information, for many of them paid a fancy price 
for their shares when the company was paying divi- 
dends at the rate of 24 per cent. per annum. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin 


CORRESPONDENCE INVITED 





SHORT SELLING AND “WASHING” 


A sane discussion of the above subjects 
has just been issued in letter form in con- 
nection with our Investment Service. This 
letter will prove of unusual interest just 
at this time. A_ limited number of copies 
will be supplied to those making prompt 
inquiries, 


JOHN MOODY 


35 Nassau Street, New York 








WE SPECIALIZE IN 
STANDARD OIL SUBSIDIARIES 
PUBLIC UTILITY BONDS 


H. G. Einstein & Co., to ey Broad 823-824 











WE SPECIALIZE IN 
United Cigar Stores Co. of America 
Common and Preferred 


Tobacco Products Corporation 
Preferred 


American Cigar Co. 
Common 
Porto Rico Am. Tobacco Co. 
6% Scrip 
Galena Signal Oil Co. 


National Transit Co. 


We are prepared to furnish accurate data on all Standard Oil 
and Tobacco Subsidiaries to bona fide investors 


BAMBERGER, LOEB & CO. 


25 BROAD ST. ‘Phone 5700-5501 Broad NEW YORK 











RE el 3 ———— 





SS SE NS ET MET ee SET SETS (et SRR ms Ee at NI Ny ean en ee eT RTO eet SANA Sn ECE en mtemCer mS = 


s 
aw a= 


ee 


~ 








THE FINANCIAL WORLD. 


December 21, 1912 





LISTED BONDS 





THE FALL IN U. S. STEEL COLLATERAL Ss. 


Government Suit and Prospects of Dissolution of the 
Trust Influential Factors. 

The possibility of a dissolution of the U. S. Steel Cor- 
poration as result of the government suit under the Sher- 
man Anti-Trust law and the late weakness in the second 
collateral bonds, which hang around par—the lowest 
price since the panic of 1907—have naturally created dis- 
cussion as to the outlook for the holders of these bonds, 
should the U. S. Supreme Court order a dismemberment 
of the Trust. 

The Steel Corporation has two bond issues outstanding, 
one of $270,277,000 5 per cent. collateral trust bonds, which 
are mostly held by the original owners of the plants taken 
over by the trust. These bonds are a first lien on the 
stocks of the underlying companies. The bonds are not 
in the market. Then comes an issue of $189,346,000 5 per 
cent. bonds which are a second lien on the same securities, 
which form the collateral for the first mortgage bonds. 
The second 5s before the government’s suit was brought, 
sold around 106; after that they hung between 104 and 
103 and only after the position of the U. S. Supreme 
Court became known through its decree in the Union Pa- 
cific-Southern Pacific case did they become heavy and 
drop to near nar. 

The second 5s are callable at 110 on any interest date. 
Under the indenture an annual sinking fund of $1,010,000 
is to be used until April 1, 1913, for redemption of bonds 
at a price not exceeding 110, or if not so used, the money 
is to be invested in other securities. After April 1, 1913, 
the sinking fund is to be applied for the redemption of 
bonds at 110. Bonds to be redeemed are to be drawn by 
lot, but coupon bonds are to be drawn first. Holders of 
these bonds will therefore receive a price of 110 should 
their numbers be drawn. 

Such drawings for the redemption of bonds of a par 
value of $1,000 each will take place every year beginning 
with 1913. Should the Trust be ordered to dissolve all 
these bonds will have to be called in at 110, but the opin- 
ion prevails that they will be paid off only at par. There 
is, however, a possibility that another way may be found 
as was the case with the bonds of the American Tobacco 
Co., whose 6 per cent. bondholders got 7 per cent. bonds 
of two new companies for half their holdings and $120 in 
cash, which, as the present prices for these 7 per cent 
bonds show, was quite a favorable solution. 


IOWA CENTRAL 5s AND 4s. 

The same influences which have contributed to the de- 
pression in the prices of the bonds of the Minneapolis & 
St. Louis, have affected the Iowa Central 5 per cent. first 
mortgage and the 4 per cent. refunding bonds. The Min- 
neapolis has owned the lowa Central since the close of 
1911. No separate statement of earnings of the Iowa Cen 
tral is now issued \ll that is known is that the Iowa 
Central's fiscal year, ended June 30, 1911, closed with a 


small balance of $59,856, after payment of fixed charges. 
It seems, however, that the last fiscal year has been even 
poorer. The lowa Central 5s, selling around 98 are safe, 
the 4s selling a little under 60, are at present purely spec 
ulative 


INTERNATIONAL STEAM PUMP 5s. 

This company has had a poor period in its fiscal year 
ended Sept. 30, 1912—in fact, it was the poorest year of 
record In the preceding fiscal year there remained a 
substantial balance after fixed charges, depreciation and 
payment of the 6 per cent. preferred dividend. The poor 
results have depressed the 5 per cent. first mortgage bonds 
to 89. A few months ago they sold at 93. Present condi 
tions will probably serve to further depress the price. The 
bonds, the total issue of which is $10,000,000 will mature 
Sept. 1, 1929. 
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ST. LOUIS & SAN FRANCISCO 4s AND 5s. 
The reaction in price of the 4 per cent. refunding bonds 
to under 75 and the General Lien 5s to under 85, cannot 


surprise any keen bond market observer. The condition 
of the railroad has nothing to do with this fall in pric 
for its business shows substantial improvement. A great 


many of these bonds are held by investors in Germany 
and the recent sales have come from that direction. The 
financial situation in Berlin in the last few weeks has bee: 
worse than is generally known here. Many there hav 
had to sell securities to protect their credit or speculative 
commitments and holders of these bonds turn to New 
York, where there is a ready market for them. At th 
prices, which have been brought about by the pressut 
from abroad, these bonds look attractive, especially th 
refunding 4s, which are amply protected. The 5s due is 
| 


1927 are of a more speculative character. 


SOUTHERN RAILWAY COMMON FIRM. 

Of all low priced rails, Southern Railway common has 
suffered less than other stocks of the non-dividend paying 
ass. The excellent earnings and the outlook for further 
increases, continue to attract buyers, whenever the price be 
comes soft. In the current year at least 344% is expected 
to be shown in earnings for the common stock. This may 
not ‘mean even a small dividend but it means a strong in 


fluence for the shares in days to come. 





Prudent men, of foresight and sagacity, net alone 
in the small communities throughout the country, 
but in large cities, are purchasers of real estate 
securities. During the past few years real estate 
ecurities and mortgage companies have handled 
millions of dollars of the people’s savings with 
only the best results and in no way jeopardizing 
*them. Our 6% Secured Certificates are the most 
‘ lesirable form of investments obtainable—-backed, 

as they are, by this Company’s Capital and Sur- 
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25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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THE OPEN MARKET 





INTERNATIONAL NICKEL DIVIDEND UP. 


The common stock of the International Nickel Com 
ny, which has been ignoring the reactionary tendencies 
other securiti made a new high record price this 
eek on reports of a big dividend at the quarterly meet- 
ng. The boom in the steel industry is what has made 


the nickel industry prosperous this year beyond all pre 


ious comparison The rise of more than 50 points in 
s stock this year has occasioned some caution of late 


1 


n the assumption that the steel industry is showing 


some signs of quieting down and that possibly the nickel 
ndustry will not boom quite as heavily in the next few 
onths as in the last quarter of this year. 

The Board declared a dividend of 2% per cent., payable 
March 1, next. This is an increase of one-half of r 
per cent. and is believed to put the stock on a 10 per cent 
hasis. This was about as expected, and the price changes 

the stock were slight on the announcement 

PACIFIC GAS SHARES SHADE OFF 
Since the common stock of the Pacific Gas & Electri 


Company sold ex-dividend last week it has been inclined 


shade off on an increasing supply of the shares on 

market The recessions have been moderate, however, 
. a, rr, ‘a ro ee ee 

-oOmparison to the breaks that Nave taken piace in 11St 
d shares which are showing about the same earnin 

wer as does this big public utility. In fact the action 
if public utility shares generally during the late unsettle 
ment has been such as to elicit the comment from more 
1 ] ] 1 f 5 4 ] + ] ; ] 
than one ovserver oO the market tor outside and listed 
shares, that the unlisted stocks act much better than 
listed shares when trouble breaks. This may doubtless 
e ascribed to the fact that holders of securities art 
1ore or less impressed and moved to sell or buy, as 
the case may be, by daily observation of price changes 


The shares of the Western Power Co., the California 
rival of the Pacific Gas & Electric, both common and 


1 


preferred, were offered at the low prices of th 


Lilé year 
this week. 


AMERICAN LIGHT & TRACTION. 


Very light trading in American Light & Traction shar 


Py 7 1 4 o f - tha . y y 
has characterized the recent market for the common 
¢ . aes , y 
stock of the premier of American public utility companies 
Good judges of public utility securities regard this as an 
ndication that comparatively small amounts of this stock 
| a : eae ee es ee 
have been held for speculation and that the big holders 
ho bought for tl investment return alone will ignore 
e moderate recessions that have been seen in this stock 


Of course, were there to be any further unsettlement 


the inside market the American Light & Traction com 


mon could not but feel the effect sympathetically. None 
f the large and important holders, it is known, hay 
parted with their stock and they are quite unlikely 

so. even ¢ d s resume the advance 
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Add your Profits to your Principal 


By a judicious purchase of good dividend Paying stocks, this important 
fes ature to investors can be accomplished with reasonable certainty—for 
example 

A certain well-known investment van k line stock can now be purchased 
at slightly over par (100), and if held until conditions in this country have 
returned to norms ul prosperity, jadged by its previous records, will 
have ineceased in price 50 per cent. A sale of the same will then have 
increased your principal 50 per cent. Invest the increase and wait for 
another op portunity rhey are constantly occurring. 

Each week we issue a weekly letter de aling with one particular stock, 
peice *h after careful study we believe a good investment, yielding a good 

return, and also one which should increase in value. 
If interested in 
Amalgamated Copper American Beet Sugar 
Am. Smelt. & Ref International Harvester 
J. S. Steel Reading 
Mo., Kansas & Tex 


Seaboard Air Line 
Northern Pacific 
Baltimore & Ohio 


Write us for our special letter on each. 
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45 Exchange Place, New York 
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“TURNER, TUCKER & CO. 


fferings of high grade secu- 


BOSTON, 24 Milk St. NEW YORK, 111 Broadway 











CROCKER WHEELER CO. | 


Preferred and Common 
CIRCULAR ON REQUEST { 
FULLER & CO. 


55 Wall Street New York City 
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PUBLIC UTILITY SECURITIES 


on request 
WILLIAMS, eer L & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 
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8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Member N. Y. Stock Exchange NEW YORK 


Standard Oil Old Stock 

Subs En Bloc 

Subsidiary Issues 
Bought—Sold—Quoted 


E. BUNGE & CO. 


20 Broad Street. Phone 4735-4736 Rector. 
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FINANCIAL REPORTS 


S. R. SCHAFP 
ENGINEER 
5 Beekman St. New York City 
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AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to li 4 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletinson pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
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once, giving old address, together with new address. In 
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this way all annoyances caused by failure to receive 
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(Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial Worid was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





THE REAWAKENING IN TEXAS. 

Texas is getting over its anti-corporation fit. The present 
laws make it practically impossible for the railroads to 
issue additional bonds for improvements and extensions, it 
having been the favorite theory of the corporation haters 
of Texas a few years ago that all improvements and exten- 
sions should be financed from earnings. The result has 
been that Texas railway extension has contracted very mark- 
edly. But the present executive, Gov. O. B. Colquitt, is 
not a corporation hater and his party has also seen some 
of the effects of the past folly of fighting the entrance of 
legitimate capital into the state so he has drafted a bill to 
amend the state railroad stock and bond law to the extent 
of permitting the railroads to issue bonds for betterments. 
The State Railroad Commission is said to be in favor of 
the proposed legislation and the expectation is that the 
measure will receive the almost unanimous support of the 
legislature. 

It is gratifying to know that this change of attitude 
toward capital is first seen in the largest and perhaps the 
richest and most rapidly growing Southern state. The ex- 
ample will doubtless be contagious. The old populist, anti- 
corporation spirit was never at so low an ebb as now in 
not only the southern states but the southwest and 





Public Utility Securities 


Public utility companies supply a service which 
the community needs and insists on having regard- 
less of prevailing business conditions. The de- 
mand for this service is continuous and practically 
uniform even during periods of depression. People 
have to ride on street cars, and use water, and 
burn gas and electric light during bad times as 
well as good. For this reason bonds issued by 
public utility companies are an attractive form of 
investment. 

We offer three well secured gold notes issued by 
public utility corporations at prices to yield 
5.50%, 5.75% and 6% respectively. Full informa- 
tion will be furnished upon request. 


Ask for Circular P—115 


Guaranty Trust Company 
of New York 


28 Nassau Street 




















Capital and Surplus . $30,000,000 
Deposits ° . - 189,000,000 








western states as well. It must be confessed that much of 
the hostile feeling was in some measure justified by reason 
of the indifference to public rights shown by many cor- 
porations whose frequent exhibitions of arrogance pro 
voked retaliatory and hostile legislation, but since then a 
new and more considerate element has entered the field of 
railway management. The rights of the public are now 
recognized and submission to state or government regula- 
tion is not only prompt but such regulation is now looked 
upon as wise and as something that has come to stay. 


PREFERRED STOCKS DURING THE SLUMP. 

Preferred stocks of industrial corporations, most of them 
with dividends 7 per cent. cumulative, did not act quite as 
well in last week’s heavy market reaction though many of 
the best known issues held up stoutly and still showing the 
absence of any sign that the fright which had overtaken 
holders of common stocks had extended also to those in- 
vestors holding preferred stocks. There was much more 
reason than before however, why preferred stockholders 
should be concerned because last week’s general liquida- 
tion was inspired largely by the disappointment occasioned 
by the action of the American Can Company directors to 
pay off the 33 per cent. back dividends at the rate of only 
one per cent. per annum. 

Shareholders of companies like Bethlehem Steel, Corn 
Products, Federal Mining and Smelting, International Paper, 
International Pump, Pittsburgh Coal, Union Bag & Paper, 
and others to whose preferred shareholders large arrears 
on back dividends must some day be paid if earned, took 
the cue and there was pretty free selling of these issues 
The holders doubtless reasoned that if the relatively richer 
American Can Company had-decided to be so conservative 
about meeting back dividends, then their chances were 
necessarily also considerably reduced. 
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Supreme Court Decisions 








may cause temporary unsettlement in prices, but 
they cannot affect the intrinsic values of time- 
tested bonds. Intelligent investors will benefit by 
taking advantage of present conditions. 
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MERCY FOR SUCH THERE IS NONE. 
The Heartlessness and Moral Turpitude of Wisner as 
Shown By a Victim’s Testimony. 


A tragedy much more human than even a Victor Hugo 
ould describe was enacted on Tuesday in United States 
udge Mack’s court in New York City when the pitiful 
ind aged C. N. Rockford, IIl., was called to 
he witness stand to bear testimony against A. L. Wis- 
ner. 


Johnson of 


Infirm with old age, bent with the loss of his sma!l 
wealth which had been painfully saved to keep the wolf 
from his door when he was no longer able to toil for his 
subsistence, succumbed from hysteria 
vhile telling how these sharks in human guise had plun- 
lered and impoverished him. 


Johnson almost 


The pitable figure he 
nemory of 


presented will live long in the 
heard Johnson’s and 
the deep lines of sorrow wrinkling his aged and careworn 


those who story saw 


ace, 

Johnson told how he first read of A. L. Wisner & Co. 
n the Investment Herald. Ignorant that this paper 
cted as a stool pigeon for these frauds, he believed in 


vhat it had to say of the wonderful riches of their mines. 
He was further convinced when he read also that their 


stocks were protected by a $3,000,000 trust fund for he 


iid not know, nor had he any way of finding out, that 
ill this guarantee fund was made up of mining stocks 
gured at their par value but not worth more than the 


aper stock on which they were printed. 

The $12,000 Johnson had was not producing an income 
large enough to satisfy him so he began to invest in Wis- 
ner’s stocks. At first it was a small amount. Then he 
received a dividend, a tempting bait held out to get more 
of his money. Very soon all that he had left was a house 
he owned San Francisco. 

A trap was laid to bring Johnson to San Francisco. 
Once there the Wisner gang lured him into parting with 
this remnant of his fortune for stock and part cash. Then 
they tempted him to invest the cash in other stocks, suc- 
ceeding in this manner in stripping him of every dollar 
he possessed. They then turned him back 
vorld old, helpless, infirm and penniless. 


again on the 


twelve honest 
in their hearts ideals of fair and honest 
lealing, cannot refrain from imposing the severest pen- 
ilty upon a tribe of 
feeling for even the 


After hearing such a pitiful story any 
men who have 


human carrion who have no pity or 
aged and helpless. Heartlessly they 
lean them out of their world’s belongings with no more 
ompunction than would be shown by an East Side 
morally vitiated gangster for his unsuspecting victim. 


MOODY ALSO SEES THE HANDWRITING. 
The absorption of liquid capital by the large number 
{ new industrial promotions which have been the prin- 
ipal feature of 1912’s financial operations, has 
aused more or less discussion among well-known finan- 
ial authorities, aside what The World 
as had to say on the subject. 
instance, John Moody, 
imself considerable of a 
tudent and analyst, 
eview of conditions. 


large 


from Financial 


For established for 
keen financial 
this remark in his weekly 


has 
reputation as a 
makes 


who 


One of the 
en increasing 


reasons why savings banks deposits have 
slowly, why high grade bonds go beg- 
ing, and why liquid reserves have largely dissappeared 
that so much money has gone into stocks like Wool- 
orth common, etc., ete., etc. That there will be a day 
reckoning for this capitalization craze no man can 
ny. 
Mr. Moody’s 
sdom. He, 


financial 
handwriting on the wall. 
here must come a day of reckoning for the the present 
raze of over-capitalizing an already overflowing watered 
tuation. 
mes, 


observations contain words of 


too, sees the 


When the real test of appraising actual values 
it will be impossible to resist the strain. 
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$100 BONDS 


Our offering of bonds in smal! denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guarant i $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to6% INTEREST— 
an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
same issue of bonds 
Write for our new = bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 
pete Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 








PITTSBURGH, PA. 
CHICAGO PHILADELPHIA 
Real Estate Trust Bldg. 


First National Bank Bldg 


NEW YORK 
37 Wall Street 


INTERNATIONAL NICKEL— DU PONT POWDER Stocks 


BOUGHT AND SOLD 
Memb New York Stock Exchange. 
S. H. P. PELL é C e Beslersia Unlisted and Inactive Securities 
Tel. 7865-6-7-8-9 Hanover. 37 WALL ST., NEW YORK 


SEND FOR OUR CIRCULAR descriptive of a <~ attractive investmen 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street, Boston, Mass White Building, Buffalo, N. Y. 


BOSTON 
Kuhn, Fisher & Co., Incorporated 
15 Congress Street 


























SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


614% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 











American Public Utilities 
Company 


This Company operates in rapidly growing and substantial Communi- 
ties, and its earnings show a steady increase. We believe that both the 


COMMON STOCK 
PREFERRED STOCK 


of this Company an excellent purch 
your orders. 


ase at present prices and invite 
Circular on request. 


KELSEY, BREWER & CO. 


Operators of Gas & Electrical Properties 
Michigan Trust Building, Grand Rapids, Mich. 
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THE COPPER CORNER OF 1907. 

Official Admissions 5 Years After the Scheme Was 
Worked in Copper Stocks—Is the Present 
Situation Any Better? 

Coolly and nonchalantly before the Pujo committee, 
which is investigating High Finance, the official admis- 
sion was made at last week’s hearing by Tobias 
Wolfson, Assistant Manager of the United Metals 
Selling Company, that the copper metal market was rig- 
ged in 1907 and copper metal held at 25 cents per pound 
to enable another clique to boost copper stocks to sky- 
rocket levels. This is the first time that open confession 
has come from the Amalgamated group of financiers that 
they had engaged in this speculation which ruined not 
only many holders of copper stocks but crippled numer 
ous business men and firms that had bought either copper 
stocks or copper metal on the strength of the stories put 
out by the frenzied financiers. They thought they had the 
world by the throat and could squeeze the very last dol- 
lar out of it. 

The main facts in the case were long since revealed 
and The Financial World has commented upon them on 
numerous occasions, but the present official admission is 
more interesting from the flood of light it lets in on this 
year’s manipulation in the copper metal situation. The 
United Metals Selling Company was not owned in 1907 
at it is now by the Amalgamated Copper Company group 
of financiers, but the evidence has crept out on numerous 
occasions that the very same plan pursued five years ago 
was being followed this year to not only obtain vast 
profits on the copper metal but subject the copper shares 
to manipulation once more as in 1906 and 1907. Once 
bitten twice shy, however, is an axiom that held good this 
year. Only a moderate army was enlisted under the 
speculative banner in 1912. The odors of the 1907 affair 
were still to evident. Nevertheless sufficient reality was 
given to the metal and copper shares markets to draw 
in many professional operators, and business men and 
corporations which use copper metal were scared into 
buying heavy supplies of copper at the high level of 
nearly 18 cents per pound. Confusing and contradictory 
statistics of copper production have been printed from 
month to month to give the impression of scarcity and 
the market has been rigged through holding down the 
work of refining the metal at the refineries, which are 
in friendly hands. The question is, now that the whole 
game has been exposed and admitted, whether the manip- 
ulators of the metal are heading toward another crash. 

Assistant Manager Wolfson’s story in brief is that in 
the Spring of 1907, during a period of very active specu- 
lation in the copper group of stocks, the United Metals 
Selling Company, the chief copper metal selling agency 
in the country, practically stopped selling copper and so 
refrained for five months, but in October of that year 
93,000,000 pounds of the accumulated copper were dumped 
on the market sending the metal down from 25 cents to 
i0 cents per pound and causing a panic in all copper 
shares. William Rockefeller and Henry H. Rogers, the 
latter now dead, were the moving spirits in the delectable 
enterprise. William Rockefeller has successfully dodged 
subpoena servers who have been seeking for weeks to 
call him before the probers at Washington. 

“We felt it our duty to keep up the price,” naively ob 
serves the tractable Wolfson in his testimony, a duty no 
doubt considered sacred until the big insiders should be 
enabled to get out from under their big copper stock 
holdings. The truth was, however, the big holders had 
to let go and their copper stocks caved in long before 
they lost control of the metal market. 

Many of our readers have sought to call us to account 
for our oft repeated expressions of distrust of the coppet 
metal market and copper stocks. We have been charged 
with being chronic pessimists and have been chided with 
preventing, through our advice, many persons from mak- 
ing large profits through engagements in the copper 
speculations. We have never endorsed a shady specu- 
lation or investment with our eyes wide open and never 
shall even though we might be morally certain that those 
purposing to engage in it would make larger gains. 


Because Our Mortgages 
Mortgages 6% and 7% 


are placed only 
against income 
bearing property, Net 
inspected by one 
of our ofhcers, and never exceed 50% 
of actual values, Eight Life Insur- 
ance Companies purchase them with 
the most satisfactory results. You could not ask fora | { 
stronger endorsement than this. Your Iaterest and 
Principal remitted on due date, in N. Y. Exchange 
without charge. Write for list, information and 
references. Reynolds 
Mortgage Company 
R. B. Bi 
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Altractive Rate 
Elficient Service a 


Fort Worth 











All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 
subjected to the most careful investigation to determine 
their absolute safety. We ask you to invest only after a 
personal examination has satisfied you as to the soundness 
of our judgment. 


LACKNER & BUTZ, SONS 
Bank Floor, 82 W. Washington Street 
Send for full descriptive list 
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Profiting by a situation all thimble-rigged and manipu 
lated by dark-lantern methods inevitably reacts on tl 
authors of it, and if we mistake not the authors of tl 
crime of 1907 and the manipulation of 1912 in the copp 
metal market and the copper share markets are to | 
uncovered at last. Who, then, will be so low as to en\ 
them and their swollen bank rolls? 


THE DROP IN THE BUCKET. 
Evidence in Hawthorne’s Trial Proving Why So Many 
Mining Promotions Prove Fiascos. 

The trial of the Hawthorne Silver & Iron Mines co1 
spirators drags wearily on. But the community can pu 
up with its tediousness for out of the case comes a mas 
of evidence showing clearly how mining promotions at 
carried on in get-rich-quick financing circles. Here 
evidence which if it will be memorized by those who ar 
carried away by riches promised them in flaring news 
paper advertising and flamboyant prospectuses, may i! 
the future save them from the wiles of cheats who cove 
their money. 

The most significent evidence brought out by the Goy 
ernment in the last week is the fact that of all the money 
taken in for stock by Hawthorne and his associates every 
thing over $90,000 went into the coffers of the Cont 
nental Syndicate, the creature of Albert Freeman, out 
which he fed his luxurious taste for high living and hi 
predilection for diamonds as large as swallow’s eggs. 

The $90,000 remaining was used to pay for the minin 
properties and their development. For actual develo; 
ment there remained less money than was sufficient 
remove the snow from the ground. 

Where such looting of investors was acquiesced in 
was useless to expect that the properties could be mad 
profitable, even if they had any value, which so far 
proven did not exist. Of the money obtained throu, 
the sale of stock only a drop went into actual mining 








Farm Mortgages Ranch Loans 


Conservative Security values greatly in 
excess of loans. Texas Farm and Ranch 
Paper affords big rate of interest, net- 
ting the investors 6% and 7% on best of 
property. 

LOANS 


J. W. SHANNON, HAMLIN, TEXAS 




















n 
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PRESENT STATUS OF GREELEY-POUDRE BONDS. 


What The Financial World Learns from a Correspondent 
on the Ground Regarding Them. 
Since the Greeley-Poudre Irrigation District defaulted 
n the interest on its bonds, which was due December 1, 
he bondholders have been more or less in the dark 
s to the true status of affairs. 
In an effort to throw some light upon this complicated 
The Financial World addressed a letter to a trust- 
vorthy correspondent who resides at the county seat of 
he district, inquiring as to the conditions in the district 
correspondent replies as follows: 


December 9, 1912. 


this time. This 


Greeley, 

he Financial World, 

New York City. 

‘sentlemen: 

have your letter of the 2d in re the Greeley-Poudre 
rigation District, and the bonds therewith connected 
This district has had hard sledding. I have personally 
een over the district, and have been assured that the 
roject is entirely feasible, and is so considered by neat 
a dozen engineers who have examined the property 


ince work was hung up for want of funds. 1 am 
msidered by the company as somewhat of a Philistine, 
nd for that reason am not entirely on the inside. As 


matter of fact, however, the cost ot putting water on 
this tract entails a very heavy load on the landowners 
f the district, something like $45 on every acre, good and 
ad, with a fairly large percentage of inferior land 
ncluded. 

The general distrust of Irrigation Bonds is largely 
sponsible for the failure of the construction company 
» turn the bonds into money. The work is 80 per cent 
nished, and is, I learn, well done as far as completed 
\ number of times it was thought that the money fot 
ympletion was in sight, but each time the deal fell 
hrough. The promoters have put every loose dollar into 
he work that he possessed or could borrow. It may 
e said in their favor that for the size of the undertak 
ng and the risk attendant that they were to have by 
o means a fancy price for their work. 

There has been no work done on the job for nearly 
year, and just now there is nothing tangible in sight 
do not believe the bondholders will suffer complet 
ss, because somebody is going to complete this work 
rather fancy that the next few months will see an 
ssociation formed of the security holders with a view 

self-protection, which can only be had through co 
peration and the raising of money to finish the work 

[ am sorry that I cannot truthfully give you a rosier 


ory. However, those who have any Greeley-Poud1 
mds don’t want to use them to paper their chicken 
use. Very truly, 

C. H. Wolfe 


From the above it may be assumed that the bonds ar: 
Value there is in them, though 
t will require a considerable further investment and 


patient waiting on the part of the holders of the bonds 


efore they can be turned into cash. As our corre 
spondent suggests, the only hope for raising the balance 

the funds for the completion of the irrigation project 
s through the organization of a protective committee 
vith sufficient financial backing. Such an organization 
iay be able to raise what capital is required. Unless 
that is done and done soon the district will remain in 
ts present involved position. 


NORTHERN ONTARIO LT. & POWER RESULTS. 
The results of the first month’s operations of the 
Northern Ontario Light & Power Company since the 
roperties of the British-Canadian Power Company wer 
cquired are given in the October report. This shows, 
fter payment of operating expenses and taxes, the sum 
f $49,239 applicable to bond interest, or something mor‘ 
han double the proportionate requirement of $22,605 on 
he outstanding bond issue. The balance remaining was 
$26,634, and the proportionate monthly requirement f 
he 6 per cent. preferred stock is $12,000. 
$2,400,000 preferred stock 


1,800,000 became entitled to cumulative dividends on the 


Of the outstanding issue of 
rst of January, 1912, and the full dividend for the year 
is been declared payable to holders of record Decem 
er 17. The remaining $600,000, which was not issued 
ntil later, is entitled to dividends from 
be paid in full to December 31. 


September |] 
hich will 
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6% Real Estate Bonds | 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 





They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds i 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 








Complete descriptive matter sent on request. 


American Real Estate Qompany 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


| 527 Fifth Avenue, New York 


























THE FUNDING COMPANY’S EVIL TOUCH. 
Sought to Force Its Attention, But Failed. 
he nearly moribund Funding Company of America, 
niessed to creditors its down-and-out 


bonds of the 


which recently 
position, once sought to handle the 
\merican & British Manufacturing Co., of Providence, R. L., 
which manufactures Corliss engines and ordnance for the 

vernment We have been informed by W. E. White, 
of this company, that the Funding Company 
America some time ago became eager to get hold of a 
a fortunately for the 
ing Co., the latter's officers 


say they investigated the Funding Co. of 





\merican & British Manufactur 
America, and 


found its reputation and ncial responsibility so poor that 


they refused to have anything to do with the company. 
Subsequently the Funding Co. of America advertised for sale 
five of the first mortgage bonds of the American & British 


Manufacturing | which they said a client was desirous 


yf selling in order to realize ready cash. That was the ex- 
tent of the activities of the Funding Co. of America on behalf 
of the Providence corporation. 


Where the American & British Manufacturing Co. was 


remiss as we see it, was in ignoring the activities of the 
Funding Co. of America in its behalf. It might well have 
given warning at the time that the American & British 
Manufacturing Company in no wise had authorized the 
Funding C f America to act as its agent. Doubtless its 
fficers were he va serious view taken by 
yanking putable financiers generally 

the existence of anything mmon between corpora- 


ms, and the Funding Co. 
liberal in the use of print 





er’s ink in telling what great things it could do to raise capital 
for corporations but thers is a iyvS a wide gulf between 
promises and performance he lesson this company’s his 
te hes t ) ion seeking to sell its 
ligations to t pu hould be just as well assured of 
thy flawles c I te! standing and reputation of the 
banke seel place urities, as the bankers 
be certain of the standing of their clients before under- 
taking to sell the securities of the latter. 








6% NET vats" 


us net investors 6% collected and 

30 years. We have clients in more 
i phlet ‘‘1’’ and list of offerings.’ 
“E. 5. LANDER & CO., Grand Forks, N. D. 
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Chicago Securities 
Company 


% Cumulative First 
O Preferred Stock 





Authorized $2,000,000. Par 
Value of Shares, $100. 


This company is an association 
of investors in which every share- 
holder is expected to become a 
client and every client is permitted 
to become a shareholder, enjoying 





The management is in the hands 
of trained bankers of wide expe- 
rience, both in America and Europe. 


Terms and Full Details on Request 


Wollenherger & Co. 


109 S.La Salle Street, Cor.Monroe 
Ground Floor, Borland Bldg., Chicago 


Our “ Investors’ Guide’ and 
“National Debts of the World” 
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Safe January Investments | 


WE own and offer for January investment, first mortgage bonds in de- 
nominations of $500 to $1,000, secured by absolute, direct first liens 
in the highest class of improved, income-producing, centrally located | 
Chicago Real Estate. The total loan is never more than 50% of the value 
of the security. All bond issues mature serially. 
We have sold first mortgage securities of this type for thirty years with- 
out the loss of a single dollar of interest or principal to a client. 
We maintain a market for these bonds through our custom of repur- 
chasing securities from clients at par and accrued interest, less only the 
handling charge of 1 per cent., thus giving every reasonable 
assurance of their convertibility. 


We publish THE INVESTORS’ MAGAZINE twice a month, and 
will be glad to send it, without charge, to any investor upon request. 


S.W. STRAUS & Co. 


MORTGAGE »*° BOND BANKERS 


Netting 544% to 6% | 







Call or write for Circular No. 14 
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THE UNITED STATES MOTOR BALLOON. 
Some Further Amazing Revelations With Respect to 
This Collapsed Concern. 

If the Pujo Committee wants to investigate a real piece 
of financial manipulation, why does it not probe the 
United States Motor Co., without question one of the 

most malodorous cadavers in Wall Street? 

Originally having a capitalization of $2,000,000, it in 
1909 increased it to $16,000,000. In 1910 the capital was 
again jumped to $30,000,000. A year later another in- 
crease occurred to $42,500,000, of which $15,000,000 was 
7 per cent. cumulative preferred and the balance com- 
mon shares. At the time $12,500,000 of 6 per cent. de- 
bentures were also authorized, $6,000,000 being issued 
shortly afterward, 

At first the company had back of it the moral influence 
of J. P. Morgan, whose two sons-in-law, William P. Ham- 
ilton and Herbert L. Satterlee, were active stockholders 
and ran the business. 

Many persons bought the Motor shares believing that 
“Morgan is behind it,” at 110 for the preferred with a 
share of common as a bonus. Neither “security” can now 
be given away. 

Anthony N. Brady also became _ interested, through 
owning stock in the subsidiary Columbia Motor Car Co 
He made his son-in-law, the 28-year-old Carl Tucker, 
treasurer. 

Among others who took stock were Col. Samuel P. 
Colt, Thomas Fortune Ryan, Harry Payne Whitney and 


‘Caroline Astor. In 1910, employes were offered the 


“valuable opportunity” to subscribe in installments for 
$1,000,000 of the company’s “preferred” stock. They 
probably paid an average of about 65. Their investment 
has been entirely wiped out, if they were unable or un- 
willing to pay the assessment of $24 levied by the re- 
organization committee, of which the Central Trust Co. 
is depositary. 

For the first year or so President Briscoe was continu- 
ally giving out the most optimistic interviews with earn- 
ings attached. For the 1910 fiscal year net profits of 
$2,598,139 were reported. A net surplus of $1,589,303, or 
14.8 per cent. on the common was reported earned for the 
four months to June 1, 1910. 

Only last March, Mr. Briscoe stated that gross sales, 
even leaving out those of two subsidiaries, had amounted. 
during the six months to January 31, 1912, to $10,332,087, 
as compared with $7,813,886 for the corresponding por- 
tion of the previous year. In June, last, he told how 
zross sales were running around $80,000 a day, or $2,000,- 
000 a month. 

What he did not tell, however, was that the last pre- 
ferred dividend, disbursed November 10, 1911, was paid in 


part with notes. These to the extent of over $50,000 wer: 
given to the large stockholders because the unusual 
financial procedure could thus be kept concealed. Thi 
notes have not yet been paid. 

It has now come to light that gross earnings of th 
United States Motor Co. bore absolutely no relation to 
the net profit. It was the custom to ship cars to branches 
without consulting their manager and then later tak: 
part of a consignment and send them elsewhere. Each 
branch manager took his commission on every car that 
passed through his hands. How could the compan) 
make money under the operations of such a system? 

Subsidiaries were taken over on ridiculous valuations 
The value of the $2,400,000 E. R. Thomas Motor Car Co 
stock, for instance, was found by the receivers account 
ants, after it had been operated a year or so, to be bes 
represented by a cipher. 

This company was formerly a burden to Eugene Meyer, 
Jr., who underwrote the $6,000,000 issue of debentures 
put out in 1911. 

Last June the corporation found itself unable to meet 
current indebtedness of some $6,359,198 and banking and 
merchandise creditors formed committees to look after 
their interests. In June, when the creditors took charge, 
a statement was made up as of May 31, 1912, from the 
company’s books, which showed excess current assets 
over liabilities of $6,199,953, not including $10,000,000 in 
plant account and other investments. Therefore, allow 
ing for the $6,000,000 debentures this left roughly $10,- 
000,000 clear, on the outstanding $11,499,733 preferred 
stock, giving it a book value of not far from par. 

But the receivers found the organization had excess 
assets over the preferred of just $910,309.33—a shrinkage 
of over $9,000,000 in approximately three months. The 
latest figures make the preferred worth almost 8 cents a 
share and the $12,206,350 common valuable principally for 
its decorative features. 

On May 31, the company held its inventories at $7, 
987,941. The September 11 statement credits this item 
with $4,500,000, or $3,487,941 less. The difference is due 
to three things. Sales during the period between reports 
accounts for $1,277,828 and an allowance of $248,038 is 
made for bad accounts. But $1,024,831 was deducted to 
cover the loss through obsolete materials and in addi 
tion it was found the company had overstated its book 
figures by a further sum of $937,244. 

The discrepancies between the two statements have 
been the cause of considerable comment, some of it quit 
sulphurous, but no official explanation has been forth 
coming. Perhaps it is merely that members of the old 
regime were optimists and that the receivers are pessi- 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


The opinions expressed on the different railroad 
ud industrial securities embraced in this department 
re based on conditions prevailing prior to December 

20, the time of going to press. 





BEARISH SENTIMENT LESS ACUTE. 

A shift in specuiative sentiment was observable toward 
he close of a most exciting week in the securities mar- 
‘ets. The revelations before the Pujo Money Trust com- 
nittee and the Attorney General’s resistance to the 
Union Pacific plan for the distribution of the Southern 
Pacific stock in the Union Pacific treasury led to still 
eavier selling of the market generally; but the rapid 
leclines pointed to the early termination of the movement. 

Mr. Morgan, while on the stand, proved a cool and 
collected witness and quite a match for the adroit counsel 
for the probing committee. This had a marked influence 
in the quick shift in sentiment. A bear contingent also 
had been selling securities that belonged to other people 
with their usual recklessness, and the subsequent sharp 
rise in quotations, was sufficient proof of a very dis- 
orderly retreat on their part. 

It generally happens that a house-cleaning and revela- 
tion of abuses in any direction results in good. This is 
true in the case of the investigation of Stock Exchange 
practices. Once these were exposed to the light of day 
it was apparent that the Stock Exchange, to maintain 
and merit further public confidence, must institute re- 
forms of its own motion or be under the necessity of 
submitting to regulations from without by some public 
authority. The rank and file of the Exchange member- 
ship are men who believe in a square deal, and it is 
altogether likely that the necessity for reforms for the 
protection of the public will force itself strongly upon 
them and thus bring the necessary pressure upon some 
of the heretofore conservative persons in control and 
make them readjust the situation to meet public expec- 
tations. 

Meanwhile, with the technical situation such as to war- 
rant a fair recovery from the depression of the last month, 
there are other factors which are still working for cau- 
tion. The United States needs gold, and it has been 
barred from obtaining it by the acute situation in Euro- 
pean money markets. Again the talk is beginning to be 
heard in many directions, and its echoes are heard in 
high banking quarters, that a reaction in general busi- 
ness is approaching. 

We may well heave a sigh of relief as we contemplate 
the huge volume of wealth nature has poured out upon 
us this year and enabled us to make new records in ex- 
ports which later on must certainly result in an inflow 
f European gold to relieve the money strain and bring 
European capital once more into American investments. 

The air has been cleared and a good deal of bad feel- 
ng has been eliminated. We think President-elect Wil- 

yn will, therefore, have no reason to attempt to put 
nto execution his threat to hang somebody if they try to 
start a panic.” We know of no one who wishes to start 
ne, not even the “wicked malefactors” Mr. Wilson evi- 
lently has in mind. 


THE SITUATION ON FRIDAY. 

The recovery which had set in in full on Thursday 
vent further in the first hour on heavy dealings, Union 
Pacific leading the advance. Short covering was respon- 
ible for much of the rise, though a better sentiment pre- 
ailed, and no further unsettlement for some time at 
east was looked for. The foreign markets were buoy- 
int, and there was great relief at the adjournment of 
he Pujo committee until January 6. Mr. Morgan’s testi- 
nony was also an influence toward exciting a more 
!ptimistic sentiment. The whole list closed at the best 
prices of the day, with the shorts in rapid retreat. 











TO YIELD 714% 


$100,000 FIRST MORTGAGE PUBLIC 
SERVICE CORPORATION BONDS 


Property controlled by one of New York's largest banking houses. 
Value of Property more than double bonded debt. 


In successful operation for 14 YEARS, 


Territory served has two million population. 
Earnings two and one-half times interest charges. 


W. E. HUTTON & COMPANY 


Seteee | New York Stock Exchange 


( Cincinnati Stock Exchange 
60 BROADWAY NEW YORK 














THE RAILROADS 


COLORADO & SOUTHERN. 


The continued weakness in the common stock in re- 
sponse to decreasing earnings in the last twelve months, 
is indicative of the inability of the company to maintain 
the 2 per cent. dividend, which in the former years has 
been declared annually at the end of the year. Nothing 
remained but to reduce this dividend and it has been done. 
The cut was made the other day to only one per cent., 
for only little above the requirements for that one per 
cent. is being earned at present. 

Of the $31,000,000 common stock, which now sells 
around 31, the Chicago, Burlington & Quincy owns about 
$24,000,000, which, it is reported, the Burlington bought at 
50. Many of the holders of the $7,000,000 stock, not held 
by the Burlington have slipped out of their shares. It 
may take quite a period of good business to enable the 
railroad to restore the 2 per cent. dividend. 





ILLINOIS CENTRAL 


The future of this once prosperous railroad does not 
look very bright. In addition to poor earnings, which 
still continue, the system is facing the danger of being 
called upon to pay over to the State of Illinois at least 
$6,000,000. This it is claimed belongs to the state, which 
is trying to enforce by court proceedings its assertion 
that the company has to pay into the state treasury not 
only 7 per cent. of the gross revenues of the line accord- 
ing to the charter, but also a percentage of the gross 
earnings of those lines which were acquired at a later 
date. 

A late court decision has given the state the right to 
demand an accounting of the road for its non-charter 
lines. This means that as soon as this accounting takes 
place, the Illinois Central will have to pay to the state 
about $6,000,000. This will prove a heavy blow. There is 
just now little encouragement to buy the shares, even 
at their low price. 


N. Y., ONTARIO AND WESTERN. 

This railroad, which has done so poorly in its last fiscal 
year and therefore was forced to pass its 2 per cent. divi- 
dend, shows for the first four months of the new fiscal 
year such satisfactory improvements both in gross and 
net earnings as to justify the hope that the period of non- 
dividends will not last long. The New Haven will not 
be enthusiastic about restoring the dividend, however, 
until it makes further efforts to get the minority stock at 
its own price. 

SEABOARD AIR LINE. 


Last October proved to be the best month for this 
railroad in the new fiscal year. It brought the largest 
increase in net of any of the first four months. The 
increase in net in October was over $104,000. Improving 
conditions in the South point to a continuance of increases 
in earnings. This outlook is liable to attract attention of spec- 
ulative investors to the preferred stock and will imbue 
the holders of the 5 per cent. cumulative income bonds 
with greater confidence in the continuance of the pay- 
ment of this rate of interest. 
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THE INDUSTRIALS 


AMERICAN SMELTING 


Even at the low prices this month has brought, it can- 
not be said that Smelters common is selling at an attrac- 
tive level. Many better 4 per cent. stocks are selling 
considerably lower. When Amalgamated Copper as a 6 
per cent. payer sells around 76, 73 for Smelters looks 
high. It is maintained at its present level apparently be- 
cause of constant manipulation and operations against 
the short interest which may have gone beyond bounds 
in smashing the stock. 





GREAT NORTHERN ORE. 


In 1911 the trustees of the Great Northern Ore proper- 
ties received from the United States Steel Corporation an 
amount equal to $2.46 per share on its 1,500,000 ore cer- 
tificates. In 1912 an amount will be received equal to 3.06 
per cent. on the certificates. This does not include re- 
ceipts from the lessees of the other ore properties held 
by the trustees. Yet the trustees saw fit to pay only 50 
cents per certificate in March, 1911, and another 50 cents 
in December. 

That these meager distributions are far from satisfac- 
tory to the certificate holders goes without saying. They 
justly ask why they are not being treated more liberally 
in view of the fact that J. J. Hill has so often declared 
the property to be of immense value and with a great fu- 
ture. They are inclined to think that the withholding ot 
earnings is for the purpose of shaking holders out at low 
prices. 


NATIONAL BISCUIT 
The biggest boomers of Biscuit common at around 180 
were conspicuous by their absence until the price dropped 
below 120. They are probably now again buying back 
what they succeeded in selling at above 150. 


SEARS, ROEBUCK. 


That many who were induced to go into the common 
shares of this company, which were this last fall adroitly 
manipulated up to over 220 by dwelling on the big in- 
creases in earnings, have of late become anxious to get 
out occasions no surprise. Conceding the correctness 
of the claims that this year has brought this com- 
pany gross sales of about $80,000,000 against about $64,- 
500,000 in 1911, the fact cannot be overlooked that in mea- 
ger years the sales drop off quickly. 

In 1907 the company’s sales were $50,793,000 and in the 
year following only $40,933,000. The decrease in net 
earnings was equally sharp. There was left in 1907 for 
dividends a balance of $3,238,502 and in the following year 
only $2,034,796. 

It is feared that 1913 will again bring a reaction in busi- 
ness and a reduction in the company’s earnings. It also 
remains to be seen what effect the introduction of the 
parcels post, with its zone system, will have on the busi- 
ness of the concern, as the zone system is liable to foster 
the establishment of mail order enterprises in many zones. 
In quarters which formerly were very enthusiastic about 
the possibilities for the stock, a further drop in their price 
is anticipated. 


STUDEBAKER CORPORATION 

The shares of this over-capitalized company, the main 
business of which consists at present of automobile 
manufacturing, have had some hard knocks in the gloomy 
market days of this month. The common stock which 
after being listed, was quoted at 49%, dropped to 34, and 
the preferred, which started its market career at 98, to 
92. 

That these shares did not fare even worse, is due to 
the fact that only a small percentage of the issues has 
been distributed among the public. The automobile in- 
dustry is far from being prosperous or encouraging, as 
has repeatedly been pointed out in these columns re- 
cently. 
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Fact No. 2 
(About Investments) 

An investor often considers his i 

stocks or bonds worth keeping i 

because he may have bought } 

them much lower and they show | 


him a good profit. The fact may 
be that they are worth selling, 
because they have made their 
maximum of profit— their use- 
| fulness, except for income, is 
past. These securities should be 
sold and the proceeds reinvested 
in other securities which afford 
as much assurance of continued 
income, but have the possibility 
of advance in price still ahead 
of them. Our organization will 
gladly assist investors in safely 
and profitably readjusting their 
investments in this manner. 
Correspcndence is invited. 





Eastman, Dillon&Co. 


Members New York Stock Exchange 


Investment Bankers 
71 Broadway New York I 




















The shares of the General Motors Company, which is 
a stronger concern, have done some better. The Stude 
baker shares are considered by many even too high at 
the low prices of this month. 


’ U. S. STEEL. 

The extensive sales of Steel common from 80 down in 
the last two months and especially the urgent liquidation 
which followed the Union Pacific-Southern Pacific mer 
ger decision, did not come altogether from small holders 
nor from bears. 

Judging by the big blocks of shares thrown on the mar 
ket, the liquidation was from large holders, who do not 
take a rosy view of what is in store for the owners of the 
stock in case it should come to a dissolution of the Trust 

Market observers are firmly of the opinion that a good 
deal of the December selling has come from holders con- 
nected with the Steel Corporation itself or near those 
who have a voice in the management. These observers 
are not inclined to share the view of the optimists that in 
case of dissolution the shareholders will fare as well as 
did those of the Standard Oil Co. and American Tobacco 
Co. The two latter trusts did not start with a small per 
centage of substance and a large supply of water, as did 
the Steel Trust. They were in a position to put on 
great deal of fat. 

The Steel Trust has not yet got rid of all the water in 
its capitalization. Those who have liquidated of late don’t 
seem to be anxious to get water and believe that they ca 
get more substance by selling out their steel investments 
instead of staying with it until after the Trust is broke: 
up by order of the court. Private reports are coming 
from Pittsburgh which indicate a belief there in a: 
approaching reaction in the steel trade. 


A Talk on “Odd Lots” | 


Our latest booklet treats thoroughly the Odd 
Lot system, the partial payment plan and de- 
scribes the sort of securities which may be 
purchased under this plan. 





Write for free copy. 


(HISHOLM & CHAPMAN 


New York Stock Exchange 
Members { New York Cotton Exchange 


71 Broadway New York City 
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WE SOON SHALL SEE THE REAL LAWSON. 
‘he Learnard Suits, If Ever Tried, Will Bring Out His 
Leopard’s Spots. 

Unless the elusive Thomas W. Lawson settles out of 
urt the suits begun against him by George E. Learnard, 
former Stock Exchange member, for an accounting of 
rofits made in various deals, he will have an opportunity 
} explain in court the inside operation in the Nevada- 

tah bubble on the New York Curb market in 1907. 

It will be recalled that five years ago the Boston “Sys- 
m” smasher advertised flamingly in the newspapers that 
e was investigating a great project and that the public 


should buy the stock as soon as he gave the signal. 


Lawson never gave the signal. He was too crafty for 
hat; instead he came out shortly afterwards with a broad- 
ide telling what a good stock Nevada Utah was. He 
‘new the characteristics of his following, whom he was 
nd of later on calling a pack of “gobboes.” 

The Learnard suit concerns itself with this malodorous 
ining manipulation and it was directly responsible later 
in for the dissolution of the Learnard firm. 

Learnard and Lawson were partners in their little pas- 
ime of trimming gobboes. Learnard, it appears, gave 
Lawson an option on 200,000 Nevada Utah shares at $3.50 
1 share. He was at that time the president of the com- 


pany. Learnard was to receive 25 per cent. of the profits 


m what Lawson realized from the sale of the stock on 


the Curb. He succeeded in hoisting the stock to $7 a 


share. 

As Learnard claims his share was $250,000, Lawson 
iust have made a cool million. We advise Nevada Utah 
victims to watch closely the evidence in this case if it 
ver comes to trial for they will then gain light on the 
old, conscienceless, hard hearted and vicious methods 
mployed to deceive them. 


They will see the true Lawson revealed in all his brutish 


effrontery and despicable hypocrisy. They will find un- 


‘ided before them a purist who heckles, abuses and flings 
iccusations against a system for which he 1s as much 


responsible as any human being living. What is more 


‘ontemptible, he uses it- as a cloak to hide further 
iccumulations of ill gotten wealth. 

This is the type of man Everybody’s Magazine exploits 
is the persori who has the only “Remedy” to correct our 
inancial abuses. 


PROBE FOR NATIONAL FIRE INSURANCE. 

A resolution was introduced in Congress last week, 
.ccording to the Washington Times, calling for an in- 
vestigation of the office of Superintendent of Insurance 
or the District of Columbia and of the business affairs 
f the Commercial Fire Insurance Co., the First Na- 
tional Insurance Co., and Tuttle, Wightman & Dudley, 
he latter acting as the fiscal agents for the above-named 
nsurance companies. 

The stock selling activities of these insurance com- 
anies have been already freely reviewed by The Finan- 
ial World, which has frankly expressed the belief that 
heir promises to investors would prove difficult to make 
ood. 

The stock selling activities of these concerns have now 
ttracted the attention of Congress, which will under- 
ake a thorough investigation, providing the resolution 
s favorably acted upon. 

One cause which the Washington Times points out 
s having prompted this proposed inquiry is the purchase 
y the National Fire Insurance Co. of the new South- 
rn Building in Washington. The criticism is made that 
he value placed on this building is exaggerated and for 
ie purpose to provide a surplus *which does not exist. 

One of the strong points the National Fire Insurance 
o. made to get rid of one of its four blocks of $500,- 
10 capital was that it was already on a favorable earn- 

g basis through the purchase of this building, the value 

which was placed at $2,000,000. 

All that was paid in cash for this building was $246,- 
70 and $1,300,000 encumbrances were assumed. Despite 
hese known facts, the company placed a valuation on the 





ono Lo rs 
No. 24 
AXY installment plan or semi investment 
plan which does not contain an agfee- 
ment to hold your securities for you while 
you are making the required payments sub- 
jects you to danger in a break in prices. 
The Partial Payment Plan makes that 
binding agreement. 
You pay the installments. We protect the 
stocks. 


Send for Circular 22—‘ Partial 
Payment Plan.”’ 


John Muir &(0. 
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THE COURSE OF STOCK PRICES 


Shown in detail in an interesting table in the WEEKLY MAR: 
KET LETTER. A few copies available for free distribution. 


THOMAS GIBSON, 29 Broadway, New York 
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building of $2,000,000, or nearly one-half million dol- 
lars more than for what the payment and encumbrances 
represent. 


PAST GOOD THINGS AT AUCTION. 

Every Wednesday an auction sale of securities is held 
in New York City. To this open mart come men to find 
buyers for stocks for which there seems to be no market 
elsewhere. Good securities are sold for the account of 
estates, but mixed into these offerings are the outcasts 
also. 

It is interesting to note the bids tendered for some of 
the investments which in the past were described by en- 
thusiastic promoters as splendid money-making opportu- 
nities. The effect is an eye opener, an education in reality 
to the investor who wishes to gain his experience before 
actually purchasing securities. 

Here are the knock-down prices a few good things of 
the past realized: 

Pinelawn Cemetery—$6 a share. 

Ontario Mining & Smelting—2000 shares $34. 

McElheney Oil—1,000 shares $5 

Monaton Realty Investing Corp.—$5 a share, par $100. 

United States Tungsten Corp.—97,000 shares $810. 

Dover White Marble Co. first mortgage $1,000 bond— 
$100 each. 

The above prices form a vital lesson each investor 
should memorize, for it teaches how wise is the man who 
first digs deep for the truth and does not invest unless 
he finds it. 


Finley Barrell & Co. 


74 BROADWAY 
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( New York Stock Exchange 
Members < New York Cotton Exchange 
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Two exclusive private wires to Chicago and the West 
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TWO INDUSTRIAL TRAGEDIES. 

The shares of two large industrial corporations, the Dis- 
tillers Securities Company of America 
Trust), and the Union Bag and Paper Company, sold in 
last week’s stock market at prices lower than were 


touched even in the panic of 1907. 


It has been an almost total collapse in values in the 
case of each one of these concerns the shrinkage from 
the high prices of the year 1912 in common and preferred 
shares being from 60 to 250 per cent. Union Bag and 
Paper Preferred shares in that crisis last week sold at 36, 
while the lowest price in the panic of 1907 was 3934. The 
common also was within a point or two of the low level 
Distillers Securities is now in utter collapse, 
having touched 20 last week, or 5 points below the low 


of 1907. 


figure of 1907. 


The records of these industrial balloons would, perhaps, 
not be so black had there not been this year a campaign 
of falsehood and deceit in the case of each one to betray 
the public and market commentators into believing that 
a great industrial revival had set in for each company, 
and that a boom was ahead. Statements inspired from 
official sources gave alleged details of increases in busi- 
ness and earnings which were accepted in good faith and 
under the impulse of the publicity given the stocks of all 
Probably the outside public 
bought more shares of these companies at the high prices 
than at the beginning of the movement because the out- 
givings were more frequent toward the wind up of the 
campaign than at any time and these unfortunate buyers 
are probably those who sold out at the very lowest when 


enjoyed a very large rise. 


the collapse came. 


This is the final chapter in the dreams of the promo- 
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ters of the early nineties who thought they were on the 


straight path to world trusts in the particular industry 


each had seized upon for exploitation. 
is that these industrial tragedies have been attended with 
such heavy losses to innocent persons. 
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CHRISTMAS BONUS, 

The Guaranty Trust Company of 
New York City distributed this week 
to its force of three hundred and fifty 
employees a Christmas bonus of 10 per 
cent. of their yearly salaries. 


DIVERSIFIED INVESTMENTS. 

The banking house of Spencer Trask 
& Co. has issued a circular describing 
the advantages for the investor at the 
present time in diversifying his invest- 
ments. 

In connection with this issue several 
very desirable issues of carefully se- 
lected securities are mentioned, each 
of a distinctly different type, all of 
which the banking house considers to 
be among the best issues of their class 
now available. 

Among the bonds listed are the Car- 
olina Terminal Co., Charleston, 8S. C., 
first mortgage 5 per cent. guaranteed 
gold bonds; Stephenville North & South 
Texas Ry. Co. (a subsidiary of the St. 
Louis Southwestern Ry. Co.), first 
mortgage 5 per cent. bonds; Burling- 
ton Railway & Light Co. first mortgage 
5 per cent. sinking fund gold bonds, 
the Central States Electric Corporation 
ten year 5 per cent secured gold notes, 
and the Sherwin-Williams Company of 
Canada, Ltd., first and refunding mort- 
gage 6 per cent. sinking fund gold 
bonds. 


NEW ORLEANS RY. & LT. DIVIDEND 

The Board of Directors of the New 
Orleans Railway & Light Co., the larg- 
est: company in the American Cities 
Co. group of public utility properties, 
have declared a dividend of $1.25 per 
share on the preferred stock for the 
quarter ending Dec. 31, and a dividend 
of 50 cents per share on the common 
stock to shareholders of record Dec. 
19, payable Dec. 31. Transfer books 
for both classes of stock will be closed 
from Dee. 19, 1912, to January 2, 1913. 


NOTED ENGINEER FOR WHITE & CO, 

S. B. Williamson, since 1908 Division 
Engineer of the Pacific Division of 
Panama Canal construction, has re- 
signed his position to enter the ser- 
vices of J. G. White & Co., Ltd., Inter- 
national engineers and contractors of 
London and New York. Mr. William- 
son was called to the Canal service by 
Col. Goethals in May, 1907 as Division 
Engineer of the Pacific locks and dams. 
In his later position he was Col. Goe- 
thals’ “right-hand man.” In his new 
field of work, with J. G. White & Co., 
Ltd., he will be associated with their 


> 


London office in the capacity of Prin- 
cipal Assistant Engineer, directing 
construction in all parts of the world 
excepting the United States and its 
possessions. 





A VALUABLE AID. 

Permit me to thank you for the copy 
of “Investments and Speculation” <4 
Mr. Louis Guenther. In looking it over 
I know it will prove of great service 
to me, and be a _ good addition to my 
office library on Investment Securities. 

FRED HAYES SMITH. 


I find The Financial World a very 
helpful paper. H, J. COLEMAN. 


FROM A SATISFIED READER. 


It is always a pleasure to me to re- 
new my subscription to The Financial 
World for it is a part of my office fix- 
tures and is always full of good sense 
and reasoning, and I hope to see the 
g00d work go on. Exposure of finan- 
cial concerns is necessary to the inter- 
ests of the public and the small in- 
vesior, FRED HAYES SMITH. 


WEEKLY COTTON MARKET LETTER 


Renskorf, Lyon & Co, 43-49 Exchange 
Place, New York. 


The census figures on ginning up to 
Dec. 13 were given out to-day, mak- 
ing the total amount ginned from this 
crop 12,424,000 bales. The figures were 
less than generally expected, but as 
in some instances certain states have 
already ginned approximately as much 
as was allotted to them for their total 
yield, holders of contracts and small 
crop ideas wavered in their faith and 
sold freely. 

The market is still badly overbought 
and it seems that those who sold out 
are taking time by the forelock rather 
than to stand and attempt to stem the 
tide of changing sentiment, which now 
is daily growing less confident of any 
advance above the 13 cent level. 

We believe that all bullish influ- 
ences are more than fully discounted 
in present range of values and can 
see nothing in the economic situation 
to justify the purchase of contracts. 
On the contrary, we believe that we 
are on the eve of an adjustment of an 
overstrained bullish position and ex- 
pect the market ultimately to go ma- 
terially lower, consequently continue 
our advice of the past few weeks to 
take advantage of all strong markets 
to make short sales. 


BELATED GOLDFIELD HOPES. 


Encouragement is offered the hung 
up Goldfield Consolidated Co. share 
holders by their President, Georg: 
Wingfield, who states that there is still 
some hope for their property. He as- 
serts that the company has 380 acres 
of territory, only a small portion ol 
which has been mined. The entire 
tract is mineralized so chat the com- 
pany’s existence with an extension ol 
development work should be prolonged 
for a considerable period. 

Quite so, but it is uncertain what 
mineral the unexplored tract contains 
and in what quantities. Therefore it 
is an uncertain hope that is held out. 

Would it not have been far bette 
and more conservative for the Gold 
field Consolidated directors to hav: 
paid out less in dividends and devoted 
the money for development purposes 
But not so, all earnings were paid ou! 
in dividends and with it large block 
of stocks were fed to eastern investors 
by those who knew first hand that tn 
ore reserves were reaching the stag 
of depletion. 


NORTH PLATTE VALLEY INQUIRY. 
..Until Charles C. Carlisle, the receiv« 
of the North Platte Valley Irrigatio: 
Co., has had a chance to fully investi 
gate the company’s physical conditio 
and familiarize himself with the cor 
poration’s actual necessities financial! 
he will not issue any report. 

Thus the receiver writes to a Finan 
cial World correspondent, The prope! 
ties of the North Platte Valley Irriga 
tion Co. are located near Cheyenn: 
Wyoming. 

Those who are familiar with the pro 
ject and its needs believe considerab 
capital is still needed before the com 
pany can be said to be safely out of it 
financial quandery. 

When the receiver is really to gi 
out a report, the bondholders wil] thé 
know where they stand, though the) 
realize now their position is by n 
means secure. 


PUBLIC UTILITIES BOOKLET. 
A booklet covering the capitalizatio 
and operations of leading electri 
street railway and gas companies ha 
just been issued by Williams, McCon 
nell & Coleman, of 60 Wall street, Nev 
York City. Dividend records, managé 
ment, etc., are given in detail coverin 
the American Light & Traction Co., th 
Cities Service Company, Pacific Gas & 

Electric Co., and a number of others. 
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“You make a specialty of telephone orders? Thank you— 
I’m glad to know it—TI’ll soon finish my shopping now.’’ 


The Christmas List 
and the Telephone 


ID you ever carry a list of Christmas 
1) Gifts around*in your pocket for a 
week or two before you had an 
opportunity to get out to the shops and 
make your Christmas purchases? Re- 
member how you put off the trip to the 
crowded stores? And then, the time and 
effort it took to get what you wanted? 


Why not get that list off your mind today 
and in the easiest, most convenient and 
satisfactory way? Just turn to your tele- 
phone and do your Christmas shopping. 


All the stores are ready to give your tele- 
phone order prompt and careful attention, 
and in a few minutes you can “check off” 
the whole list. 





























Why Not Take a Few Minutes Today and 





Do That Shopping ? 





NEW YORK TELEPHONE COMPANY 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 
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DIVIDENDS 


WALPOLE TIRE & RUBBER CO, 
DIVIVEND NO. 11. 

The quarterly dividend of 134% on the 
Preferred stock and 1% on the Common 
etock has been declared payable January 
15th, 1913, to stockholders of record Jan- 
uary Ist, 1913. Books close January Ist, 
1913, and reopen January 15th, 1913. 

A. T. BALDWIN, Treasurer. 
December 16, 112. 





Walpole, Mass., 


THE WESTERN UNION TELEGRAPH CO. 
New York, Dec. lith, 1912. 
DIVIDEND NO. 175. 

A quarterly dividend of THREE-FOURTHS 
OF ONE PER CENT. has been declared upon 
the Capital Stock of this Company, payable 
at the office of the Treasurer on and after 
the 15th day of Jan., 1913, to shareholders 
of record at the close of business on the 20th 
day of Dec., 1912. 

= transfer books will remain open. 

A. R. BREWER, Treasurer. 








WESTINGHOUSE 
Electric & Manufacturing Company. 
New York, Dec. 20, 1912. 
A quarterly dividend of 154% on the 
PREFERRED STOCK of this Company will 
be paid January 15, 1913, to stockholders 
of record at the close of business on 


December 31, Pa 


W. SIEMON, Treasurer. 





AMERICAN GAS & ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 11. 
New York, December 10, °1912. 
A regular quarterly dividend of one and 
three-quarters per cent (134%) on the is- 
sued and outstanding COMMON Capital Stock 
of American Gas & Electric Company has 
been declared for the quarter ending De- 
cember 31, 1912, payable January 2nd, 1913, 
to stockholders of record on the books of 
the Company at the close of business Decem- 
ber 17th, 1912, on which day the transfer 
books will close and re-open January 3rd, 
1913. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS & ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND NO. 24. 
New York, December 10, 1912. 
The regular quarterly dividend of one 
and one-half per cent. (14%) on the issued 
and outstanding PREFERRED Capital 
Stock of American Gas & Electric Com- 
pany has been declared for the quarter end- 
ing January 31, 1913, payable February Ist, 
1913, to stockholders of record on _ the 
books of the Company at the close of 
business January 15th, 1913, on which day 
the transfer books will close and re-open 
February 3rd, 1913. 
FRANK B, 


BALL, Treasurer. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 13. 
The regular quarterly dividend of 1%% 
on the Preferred Stock of the American 
Power & Light Company has been declared, 
payable on January 2, 1913, to the pre- 
ferred stockholders of record at the close 
of business December 23, 1912, on which 
date the transfer books will close and reopen 
on January 2, 1913. 

M 


H. ARNING, Treasurer. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Wednesday, January 15, 1913, to 
stockholders of record at the Close ,of busi- 
ness on Tuesday, December 31, 1912 


WM. R. DRIVER, Treasurer. 





Office of 
KELSEY, BREWER & COMPANY 
Operators of Gas & Electric Properties, 
Grand Rapids, Mich. 

The Board of Directors of the American 
Public Utilities Company has declared a 
quarterly dividend of one and one-half per 
cent. (14% per cent.) upon the Preferred 
Stock of the Company, payable by check 
Jan. 1, 1913, to stockholders of record at 
the close of business Dec. 20, 1912. Books 
will be open for transfer Jan. 1, 1913. 

WARREN H. SNOW, Treasurer. 





Office of 
KELSEY, BREWER & COMPANY 
Jperators of Gas & Electric Properties, 
Grand Rapids, Mich. 
The Board of Directors of the American 


Public Utilities Company has declared a 
quarterly dividend of one-half of one per 
cent. (% per cent.) upon the Common Stock 


of the Company, payable by check Jan. 1, 
1915, to stockholders of record at the close 
of business Dec. 20, 1912. poems will be 
open for transfer Jan. 1, 191: 

WARREN H. SNOW, Tre asurer. 


THE OTIS ELEVATOR C a ae: 
11TH AV. AND 26TH ST., N. 
December 1 1912. 

The Board of Directors of The Otis Ele- 
vator Co. has this day declared a quarterly 
dividend of $1.50 per share upon the Pre- 
ferred Stock and also a quarterly dividend 
of $1.00 per share upon the Common Stock 
of the Company, both payable at this office 
on January 15, 1913, to the Preferred and 
Common Stockholders of record at the close 
of business on December 31, 1912. 

W. G. McCUNE, Treasurer. 











THIRTY-EIGHTH YEAR 


in making Loans on Farms 


The Middlesex Banking 
Company 


MIDDLETOWN, CONN. 


Issues its debentures secured by THIS 
BEST SECURITY 


White for further information 
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DIVIDENDS 


PACIFIC GAS AND ELECTRIC Co. 
SAN FRANCISCO, CALIFORNIA. 

A Quarterly Dividend (No. 4) of $1. 
per share upon the Common Capital Sto 
of this Company will be paid on Januar 
15, 1913," to Shareholders of record at 
o'clock noon, December 14, 1912. The tran 
fer books of the Company wil! not be clos: 
Checks for the dividena will be mailed. 

PACIFIC GAS AND ELECTRIC CoO., 
D. H. FOOTE, Secretary 


San Francisco, Cal., December 14, 1912 


REPUBLIC RAILWAY & LIGHT COMPANY 
PREFERRED STOCK DIVIDEND NO. 6 
New York, December 17, 1912. 
The Board of Directors have this day d 
clared the sixth consecutive quarterly div 
dend of One and One-half (1%4%) Per Cent 
on the Preferred Stock of the Republic 
Railway & Light Co., payable January 15 
to stockholders of record at the close 
business December 381, 1912. Checks wi 
be mailed. 
GEORGE A. GALLIVER, Treasurer. 
UNION TYPEWRITER COMPANY 
293 BROADWAY, NEW YORK. 
December 19, 1912. 
The Board of Directors have this day dé 
clared a quarterly dividend of one and thre« 
quarters per cent. (14%) on the First Pr: 
ferred stock, and a two per cent. (2%) div 
dend on the Second Preferred stock, pay 
able Jannary 2, 1913, to stockholders of re: 
ord at the close of business on Decembe 
20, 1912. 

GEORGE K. GILLULY, Secretary. 
UNITED GAS AND ELECTRIC COMPANY 
40 WALL STREET, NEW YROK. 

December 19, 1912. 

The Board of Directors have this day dé 
clared the regular semi-annual dividend o 
2%4% on the outstanding preferred capita! 
stock of this Company, payable January 15, 
1913, to stockholders of record Decembe! 
31, 1912, books to close December 31, 1912 
and reopen January 15, 1913. Dividend 

checks will be mailed. 

HENRY MORGAN, Treaéurer. 

















UNITED LIGHT & RAILWAYS COMPANY) 
CHICAGO, ILL. 
PORTLAND, ME. GRAND RAPIDS, MICH 


The Board of Directors of the United Light 
and Railways Co. has declared a Dividend o 
1%% on the First Preferred Stock and % of! 
1% on the Second Preferred Stock of th 
Company, outstanding and of record Decem 
ber 21, 1912, payable January 2, 1913. 

Transfer Books on First and Second Pre- 
ferrea Stock Certificate: will be closed De 


cember 21, 1912, and reopen January 2 
BENJAMIN C. ROBINSON, Secretary. 


Dividend No. 9. 


UNITED SHOE MACHINERY CORPORATION 
The Directors of this Corporation hav: 
declared a quarterly dividend of 1%% (37% 
per share) on the Preferred capital sto ok 
and a dividend of 2% (50c. per share) on th 
Common capital stock, both payable Januar) 
4, 1913, to stockholders of record at th: 
close of business December 21, 1912. 
L. A. COOLIDGE, Treasurer. 


The United States Finishing Co. 
320 Broadway, N. Y., December 19, 1912 
PREFERRED STOCK DIVIDEND NO. 3} 
The Board of Directors have this day dé 
clared the regular quarterly dividend o 
One and Three-Quarters Per Cent. (14%) 
upon the Preferred Stock of this Company 
payable January 1, 1913, to stockholders o 
record at the close of business December 21 

1912. 
COUPON NO. 17, due January 1, 1913, o! 
consolidated mortgage 5 per cent. gold bond 
of this Company will be paid at the office « 
The Equitable Trust Company, 37 Wal 
Street, New York City. 
COUPON NO. 23, due January 1, 1913, or 
first mortgage 5 per cent. bonds of THI 
STERLING DYEING AND FINISHING 
COMPANY will be paid at the office of she 
Equitable Trust Company, 37 Wall Street 
New York City. 

F. 8S. JEROME, Treasurer. 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lamarche & Coady, 25 Broad Street, 


New York. 











Bid. Asked. 
tAm L & T com stock............-- . 400 405 
1TCRy &LCo6pccum pfdstk.... %3 95 
Td City Ry & L com stock.........-- 55 a 
tKings Co Elec Lt & Pr stock 126 129 
tSt Jo Gas Co Ist 5s, 1937 ..... 90 94 
tSt PGL Co mtg 5s, 1944 98 100 
tSouth L & T col tr 5s, 1940 92 v6 
8 racuse Gas Co Ist 5s, 2946 98% 100% 
UE are Ry & L Co Ist 5s, 1923..... 97 84 
& E Co cons 4s, 1951. 7 88% 
4 ae Gedecuen, pfd stk..... 108 110 
+Mil G L Co Ist 4s, 1927.......--.--- 9 91 
+New Amst G Co cons 5s, 1948.....-.- 100 102 
Y & ER G Co Ist cons 5s, 1945 102 
tN Y & ER G Co Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com.......----+++- 624% 63 
tPacific Gas & Elec pfd.......-------- 90% 91% 
Roch Ry & L Co cons 5s, 1954......-. 100 «(101 
St Croix Water P Co Ist 5s, 1929..... 92 96% 
tBinghamton Gas Wks Ist 5s, 1938. oo BB ase 
Bklyn Un Gas Co Ist cons 5s, 1945... 106 106! 
tButte Elec & Pow Co Ist 5s, 1961... 93 97 
tCent Un Gas Co Ist 5s, 1927......-- 102 104 
tCon Ry & L Co Ist 4%s, 1951........ 101 102% 
Den Gas & El Co gen mtg 58, 1949... 944 96 
Det City Gas Co prior lien 5s, 1923... 100% 102 
East Penn Rys Ist 58, 1936....... 70 78 
tEquit G L Co cons Ist 5s, 1932. 106 
tGrand Rap G L Co Ist 5s, 1915 101 
nternational Traction, Buffalo,com. 30 ... 
nternational Traction, Buffalo, pfd.. 60 ... 
Indiana Ltg stock.........+---seeeeeee 42 45 
Indiana Ltg bonds.......-.-.-++-+++. 68 71 
1K City ( 43 Gee. Co Ist 5s, 1925.. 97 100 
|Kings Co E L & P Co Ist 5s, 1937.. . 104 105 
Hage Co B 1. & F Copia 6s, 1997... 114 116 
tMadison G & E Ist 6s, 1926......-.. 104 i108 
Columbia Gas & = ht be ES 141% 16 
0666660860 060000008 fo'8 7é 
+Commonwealth Pr Ry pld.......+.+- 87 8) 
Commonwealth Pr Ry com....-...-.-- Bes 65% 
United Light & & Railways Ist pfd.. . 83 85 
“" Qnd pfd.. 73° «75 
™ - = ” ons 06:58.0000 75 # 80 
Union Ry Gas and Electric Co pfd.... 87 89 
= a ee! ae * * com... 53 55 


tAnd accrued interest. tEx dividend. 





MISCELLANEOUS STOCKS. 


Quoted by Rastenge. Dillon & Co., 71 Broadway‘ 


New York City. 


Bid. Ask. 
Am Bank Note com..........-.+++:- 51 53 
Am Bank Note pf ...-.-------++++++- 52% 53% 
@Am Brae ....cccecccccscccccscccecs 139 §6143 
Am Chiicle Com. .......ccccsccccceees 215 222 
RET ictpcscesesscnsastinnest 101 106 
Am Diet Tel N J ..- ..cccccccccccoees 52 55 
American Press.........--+.-s-+see0 nak 78 
Am Thread pf ....--.-----eeereeeeees 4 5 
Am Type Founders...........----+++ 47 ~=«*S1 
Am Type Founders pf......-..------ 101 103 
Am Type Founders 4 eee ae 
Am T Founders d new........---- 100 103 
Auto Sales Gum and Chocolate...... 26 30 
——. sp are = = 
arney WIMMER noc cccccccccccccecce 
Barney & Smith pf ......--+-+-+-+0+- 79 85 
Borden M ahhipenmeninkiis 144% 16 
borden Con M pf......---+-0+eeeeees 107 108 
Computing, Ta —erkea & Recording 45% 46% 
Conn Ry Lh SE A rr 7y 8uU 
Collelold ....cccccccccccccccccccecces 140 144% 
Du Pont Powder......-.-----++++ee8: 194 198 
Du Pont Powder pf.....---.----++0+5 98 100 
Empire Steel & Iron.....-...-.--++++ 12 15 
Empire Steel & Iron pf ...-..-----+-- 45 a 
BE OW Biles COM. ...2.. ccescccccccvccs 65 85 
4 h Bliss pf I MAS tbe denn+sceouenss 115 125 
all Signal com .......--++-sseeeeeee oxen 5 
Internatio al Nickel new com......-. 14414 145% 
International Nickel new pf......-.-- 105% 10649 
International Silver.......-.---.+.-+- 100 re 
International Silver pf......--..----- 125 131 
Kings CoE L& P...-.....+--++-+0++ 130 134 
National Cash Reg pf........++..+.+- 123 127 
Niles-Bement-Pond .........--+-+++- 80 87 
Niles-Bement-Pond pf........-.--.-- 100 105 





Singer Mfg Co......+-.+++eeeeee005 . 286 

War B PAS Coal. .cecccccs coccscccces 95 

Trenton Potteries.........+--+eeeeee 5 

Trenton Potteries pf........-- eS 50 

Trenton Pot Fdg. ctfs........-. «+++ 40 

Union Carbide. ......c.cccccee cocces 194 

Union Ferry......0cccccscccccccescees 118 

Union ——— oe aOR = 
nion Typewriter Ist pf.....-..---- 

2d pf 103 

89 

95 

100 

95 

15 

8 

25 

53 








RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad Street, 
New York. 





Bid. Asked. 
Acme White Lead com.....-....-.-+++ 23 26 
Acme White Lead ofd.........---.006- 22 25 
American Brake-Shoe, Rts ........--- 1% 1% 
American Brake-Dnve Com... ---++++- 9: 98 
American Brake-Shoe pfd........----- 3 138 
American Brags. ......20.ccscscccscees 3 141 
American Vanadium...... .....++++++ 5 600 
American Seating com.......++.-++++ 6 
American Seating pfd........-- a 38 
Atlas Portland Cement com . oo & 65 
Atlas Portland Cement pfd........---- 95 105 
Babcock & Wilcox........+..-+ssee0e 106 
Baldwin Locomotive Works com...... 49% 50% 


Baldwin Locomotive Works pfd...... 103 104 r 






Barney & Smith Car........--sseeeee 10 12 
Barney & Smith Car, pfd............-- 87 90 
Brill CF GC) COG .....2 cccccccccccscovess 25 35 
Brill (J. G) phd. ..cscccsccccesescvecces 85 88 
Bucyrus Co,, GO ..00ccccccosccessesce 25 27 
Bucyrus Company pfd........-++++++- 85 88 
Canadian Gold Car Heating & Lighting 

CIEE TINIE .25-0.0:5-40.6000066080-000006 47 19 
Chicago Pneumatic Tool .........-+++- 50 52 
Chicago Railway Equipment.........- 84 86 
Consolidated Car Heating saecccsccces 70 80 
Crocker Wheeler com........-+.++++++ &5 GO 
Crocker Wheeler pfd........-..--+++5: 104 107 
Crucible Steel Co com.........-+-++++: 16 17 
Crucible Steel Co pfd.........0.-000+s 9244 93% 
BOONMNOME TLE. occcccccceccccccsooe ses ee 
Dixon (Joseph) Cructble. ssvass Se 6S 
I Biase S0005050006008000006 20) 400 
Galena Signal Oil com.........+..++++ 288 292 
Galena Signal Oil pref....-...--.++++- 133 138 
General Railway Signal com.........- 35 40 
General Railway Signal pfd...... a SS 
Gold Car Heating & mene. sven’ aie eo 
Goodrich (The B F) Co com.. ae 64 
Goodrich (The B F) Co ee... --» 105 107 
Griffin Wheel Co ........ céestscke BE ae 
Griffin Wheel Co pfd..........-. +00. 97 101 
Hale & Kilburn com..............+.-. 60 i0 
Hale & Kilburn Ist pfd................ 99 102 
Hale & Kilburn 2nd ‘ae Roce sb ceanetvnns 97 100 
Hall Signal. . Freee ees “is 
Ingersoll- Rand Riis 6 a6 eees sankey ae 123 133 
Ingersoll-Rand pfd............++..+++- 102 109 
Johns (H W) Manville com........... 80 100 
Johns (H W) Manville ro. pasewdenesee 119 120 
Lackawanna Steel.. neesdndestaccaes Se. . Geee 
Laconia Car Co. GOR: sc. ccsccsccceses 57 62 
Laconia Car Co. pfd......sscecccecces 111 «6115 
Pennsylvania Steel pfd............---- 93 94 
Pettibone Mulliken Co. com.........-. 27% 29% 
Pettibone Mulliken Co. pfd........... 98 09% 
Pratt & Whitney pfd..........-....+... 100 105 
Pyle-National Electric Headlight... . 105 
Safety Car Heating and se veapnareesiil soe 2M) 113 
Standard Coupler com. ee 10 
Standard Coupler pfd..............++- 108 112 
Standard Screw com........-.-.+0+00- 65 75 
Standard Screw pfd.......-.----+-+++- 90 95 
Symington (T. H.) Co pfd............ 65 75 
Union Switch & Signal com.......-.... 130 140 
Union Switch & Signal pfd............ 135 150 


United States Light & Heating com. 12 13 
United States Light & Heating pfd.... 75 80 
Vanadium Sales Co. of America....... 325 425 


Ward Equipment Co com............ 95 110 
Wari Equipment Co hone ieee - 100 115 
Yale & Towne Mfg.. sscssusepsnes Sane S28 





CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., 60 Broadway, 
New York. 


Bid. Asked 
American Rolling Mill................ 178 200 
American Rolling Mill pfd............ 116 =125 
Cincinnati & Subur, Bell Tel ......... 214 220 
Cincinnati Gas & Electric............ 84 86 
Cincinnati Gas Trans..............-++. 117. 125 
Columbus Gas & FPuel...............- 29% 32 
Columbus Gas and Fuel pfd.......... 6614 69% 
Columbia Gas & Electric.. canwde- 70 15% 
Cincinnati Union Stock Y pla 96 100 
Cincinnati ee Machine........... 100 105 
Fay & ——_ Pe ry Terre 80 90 
Fleischman Did... - cree cccsccece 119 124 
ET eee rrrrerr rrr ttre 100 120 
Meceateme teh oeh........0cc.20ccc 0c 106 115 
Globe Soap 2d pfd......---.-.-seeeee- 100 105 
Globe Soap Special e.. eeneeds, a ae 
Globe-Wernicke . See ee, | 
Globe-Wernicke pid. pibisna pede ateagaaly 118 125 
Kroger Grocery & Baking Co......... 190 210 
Kroger Grocery & Baking Co pfd..... 115 120 
Kroger Grocery & Baking Co 2d pfd.. 118 123 
Philip Carey pfd........--sseeseeceees 100 102 
Proctor & Gamble.........sseeceseee. 550 575 
Proctor & Gamble pfd................ 190 200 
BD TTT te 77 80 
US ee ‘eee 45 50 
U 8 Card Praying C0..cc00 sc cvcccevcce 145 155 
Columbus Xenia,...-----eecceeecceees 204 206 
CNO&TP.. picaeexupsaencdhus ese ee 
CNO&TPp fd.. jbdvecacdess) BR Ee 
Little Miami Soomnanesd bigs sued aesdan 205 207 
CN&C Lt & Tracti iicccssovsse .... 89% 95 
CN&CLt& Erection ofa. Lien hanaae 78% 82 
C incinnati Street Ry .. ccccccccccee 123% 125 
ee OR errry tore etre 45 49 
Ohio Traction pfd ........sseseeceeees 85 90 
So Ohio Ist Cons Gold 5s..........-.-. 93 95% 


C N &C Cons Ist mange Se - ted are 101% 104 
CN &C 2d Mtg 5s.. bie cata ; 
Columbus Railway 5s. 





Columbus Railway, ¢ ‘rosstov wn 5s.... 100 102 
Columbus Railway 4s.......---.+--+- 75 80 
Scioto Valley Traction 5s bs dice ed Cae 100 
Columbus Uas Ist Gold 58 .......++++++ 94 100 
Cin Edison Electric 58......--+++.++: 101 102 
Cin Gas Trans (Guar)...----++.-:+++++ 95144 98 
Union Lt Heat & P Ist es 4e...... 9349 95% 
Col Gas & Elec 56.....-.-saicseseseece 73% 80 
U.S. Tel. lst Mtge 5s.. reer 93 
Cuyahoga Tel. Co. Ist be cts meesees i ; 
tEx. Div. 





STANDARD OIL QUOTATIONS. 


Quoted by Gude, Winmill & Co., Bankers, 
20 Broad Street, New York. 


AE iin 00 bon ni ndecdseconn 17 182 
BRIE TIE, onnccccesacsee« «pee a” Pa 
Borne & Scrymser.........ssscccscees 185 200 
Buckeye Pipe Line................ 
Chesebrough Mfg............. 
Colonial Oil....... 
Continental Oil......... 

Crescent Pipe Line.... .... 

Cumberland Pipe Liae...ccccccce sees 
BN PEMD BAM) 20 ibs0ccrccewneccepad 
SOE EEE Enc cu acsccescsccceses 28 
Galena Signal Oil, pfd................ 3: 
Indiana Pi Di scncenesdahonwoedia 
EEN SESE TC TATOO CAO 
PEO We PUNE, 0. pn0nt0ncesncseagns : 
Northern Pipe Line...........-.cee0. 
eas cicada ances aguas ben eee 25 
a a Ea re 2: 
a ns on oe dins bie niial 
Southern Pipe Line.........ccsccesees 26 
ye ee ee 

S. W.Penn Pipe L it cocnsadaene oeeee 
Standard Oil (( al.) LAsruaeneewes edie 
Standard Oil (Cal.}rights, ........... .. 
Standard Oil (Cal.), warrants.......... ae 
RIE SS LEON), one0cc6eeccccecenal 333 337 
Standard Oil (Kan.).... paaeeac 

Standard Oil (Ind.),. 
Standard Oil (Ky... 
Standard Oil (Neb.) 
Standard Oil (N. Y.) 
Standard Oil (N. J.). 
Standard Oil Subsidiaries ............ 660 685 
ene CE COIN). 000.00 000sn00d00e0 260 268 
Es 55: 6 bude piedenden 1,060 1,090 
IL 2.06 coeau@beeneineamaell 200 215 
EEN OE Fre oermaer 71 73 
Rene ER HS. SELF 2 180 184 
EES CRE re me 18 22 
EIEN: o0,, 4:0sp0000.<kecadqunn 1,400 1,500 










PUBLIC UTILITIES SECURITIES. 
Quotations by Williams, McConnell & Coleman, 
60 Wall Street, New York. 








Security. Bid. Asked. 
Ase, B.S Tae. CRMs <0 cscs vipicosed 400 410 
pS | eae 1074 (110% 
Adirondack Electric Power com...... 9 21 
Adirondack Electric Power pfd....... 60 63 
Am. Gas & Elect., com......... eacndtin 8d 
eg Oe eee f 47 
Am. Power & Light, DOS, dno occsinas 6 69 
Am. Power & Light, pfd.............. 86 
American Public Utilities, com j 67 
American Public Utilities, pfd......... 7: $1 
CARD BP WEOD: DOMivicccccae scossesccn 113 
Citios Service, p86... ..cc.ccccccccoccs j 88 
Comwth P. R. & L.,com............ s- 69 
Confwth P. R. & L., pfd......ccccccee SS 90 
Denver Gas & Elect. Gen. 5s....... . 94 96 
Electric Bond Deposit, pfd........... 76 79 
Empire District Electric 53........... 84 88° 
Empire Dist. Elect. 5s, pfd........ . 20 84 
Federal Light & Traction, com........ 32 35 
Federal Light & Traction, pfd......-.. 8044 83 
Federal Utilities Co., com. Incorp.. ‘a 47 
Federal Utilities Co., pfd............. 78 
Gas & Electric Securities, com........ 130 150 
Gas & Electric Securities, pfd......... +2 96 
Lincoln Gas & Electric.............+.. 03 37 
Northern States Power, com.......... 22 25 
Northern States Power, pfd........... 85 87 
Ozark Power & Water Co., com....... 47 50 
Pacific Gas & Electric, com........... 62% 63% 
Pacific Gas & Electric, pid..........4. 0 92 
Republic Ry. & Light Co., com....... 24 26 
Republic Ry. & Light Co., pfd........ 79 81 
Standard Gas & Electric, com........ 21 23 
Standard Gas & Electric, pfd......... 50 61 
United Light & Ryscom............. 78 81 
United Light & Rys Ist pfd.......... 84 86 
United Light & Rys 2nd pfd......... 74 76 
Tri-City Ry. & Light Co.,com....... .. - 
Tri-City Ry. & Light Co., pfd........ .. ia 
Western Power, COM... ..scccccocceces 25 27 
Weatern Power, 906... 222000000 scc0ss0 50 53 
Utilities Improvement, com........... 62 64 
Utilities Improvement, pfd........... 76 78 
Lincoln Gas & Electric 5s............. 87 90 
Montgomery Light & W. P. 5s........ 85 90 





$100 BONDS 


Quotations mopped by F say Muir & Co. 
1 Broadway, New York 
Bid. Offered. 
Impe ial Chinese Gov't, Reg. 5¢, 1951 .. 93% 
Cent. Ver. Ry. Ist, 4¢, 192u ......... SIM Be 
Chic., B. & Q. Den v. Ext., 44, 1922.. 99 101 
Chic. M. & St. P. Conv., 4hq. 1932..104 105 


Col. & So. Rfdg & Ext., 4%, 1935.. 93 95% 
Keo. & Des Moin Ist, 5¢, 1923....... 98% 100 
M issouri Pac. Coll. Trust, 4¢, sOeS. . a¢ 
M:, K. & T. ist & Ridg., 4¢, 2004. : 77% rh 
Morris & Essex Ist 7¢, 1914. oennae “103 a 
Nat’l Rysof Mex. Gen. S. F., 44, 1977 75 79% 
Nat’! one of Mex. P. L Set. 1957.. 88 91% 
N .! Mob, & Chic. Ist, 1960. 8814 89% 
N , Greenwood Lake Ie. 54, 1946 108! oo 
NY: N.H.& H. C.D. Cs.,34%4 1956 87 91% 
N. Y., N. H. & H.C. D. 64, 1948. ..122 126 
San Fran. Term Ist (So. Pac.) 4¢, 1950 8834 v1 
Virginia Railway ist, 56. 1G6R. 26.020 9834 99 
Western Pacific 1 ¢ 1933......... 824 86 
= 1erican Ice Securi ties Deb, 64,1925 71 79 
1.Tel. & Tel. Coll. Tr.,Ctis. 4¢,1929 90 9234 
t aclede Gas Ist, 5¢, 1919:.... ......102 
Central Leather Ist, 5¢, 1925........ 93 96! 
General Electric Deb. , 3%, 1932..... 74 an 
Int. Agr. Corp, Ist, 5¢, 1932.. ..... 93 95 


Int. Steam Pump Ist, 5¢, 1929...... 
N.Y. Air Brake Ist Conv.6, 1928. ./00 7 
Liggett Myers Deb., Reg. 74,.1944...118 12042 
Liggett & Myers Deb , Reg. 54, 1951 95 97% 
P Yorillard D Deb., Reg. 74, 1944..... 119 121% 
P Lorillard Deb.. Reg. 5¢, 1951..... 95% 97% 
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ARE 46 PER CENT. PROFITS JUSTIFIED? 


Two Views Touching the Profits Made by California 
Petroleum Syndicates. 


After first refusing to state the profits made by the mar- 
ket syndicate managers for the stock of the California 
Petroleum Co., as requested by the examining counsel 
for the Pujo committee, banker Adolph Lewisohn, who 
was a member of the syndicate, on the succeeding day 
changed his mind and gave out some very interesting in- 
formation relating to the flotation. 

He stated especially, and in a manner indicating that he 
did not consider it a remarkable occurrence in finance, 
that his syndicate realized a profit from the sale of the 
stock on the Stock Exchange and on the Curb of approx- 
imately $5,000,000, or 46 per cent. upon the capital in- 
vested by the syndicate in the oil company’s stock. 

There is considerable division of opinion in the finan- 
cial community as to whether such a profit is normal or 
abnormal, excessive or only moderate. Those who de- 
fend the operation contend that the promoters of the 
enterprise were entitled to any profit they could make, 
because they had to take big risks, and as long as they 
succeeded in providing the public with a good investment 
and a legitimate security, should not be criticized. 

Those who take the opposite view contend that such 
large profits as were obtained in this instance are not 
equitable and can only be earned at the expense of the 
securities. 

We hold that the ground for any criticism is not based 
on the profits achieved but on the method used to gain 
such profits. In this case the public was made to believe 
that the unusually large dealings in the stock were caused 
by an outside demand of wide extent for the security 
when such was far from being the case. 

The activity in the sales of stock was superinduced by 
manipulation to give a semblance of a big market and 
an unusual demand. This was to attract public attention. 
The practice is an old one in our financial markets. It 
is also one which has aroused a great deal of adverse 
comment, on the ground that it is artificial, does not 
reflect a true and natural condition, and consequently is 
unfair to the public. 

But there is only one effective remedy to correct a 
practice that has resulted in alienating public sentiment 
and approval from our stock market. This The Finan- 
cial World has consistently advocated. Compulsory pub- 
licity is the remedy, resulting in giving information in 
full to the public about capitalization, property values, 
earnings, promoters’ underwriting and overhead charges. 





UNION CARBIDE SHARES DOWN. 


The stock of this company, about whose doings little 
is known, has of late been the play-ball of big speculators 
on the Chicago Stock Exchange. After the stock was 
marked up to over 230, it dropp-d back to around 185. 

The Chicago Journal claims that traders now fear that 
this much manipulated stock will duplicate the dismal 
record of Chicago Subway, which a few years ago was 
boosted to $90 and afterwards sold down to 25 cents a 
share. Union Carbide has been juggled in the same 
reckless manner. It is now, says the Chicago Journal, 
a betting proposition pure and simple, and will remain 
in that class until the promoters file a statement of oper- 
ations that will enable investors to form their own con- 
clusions as to the value of the property. 





AMERICAN ICE SECURITIES. 


The shares of the American Ice Securities Co. have 
gone down to around 19 and are liable to drop further. 
The American Ice Co. from whose earnings the revenues 
of the Securities Co. come, in the fiscal year ended Oct. 
31, 1912, earned only about $370,000 net, which is equal to 
2% per cent. on its preferred stock, against 4 per cent. in 
the previous year. The operating company has turned 
over $186,000 out of its profits, or about the amount nec-. 
essary to enable the holding company to pay the 6 per 
cent. interest on its outstanding $3,000,000 debentures. 
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Finance and Commerce 


A compact but comprehensive review of 
conditions, with distinctive special features 
that will interest financier, investor and 
business man. 


The Brooklyn Daily Eagle’s 


Annual Financial 


and Commercial Edition, 
January 5, 1913 








Among Its Features 


Will Be 


A graphic review of the 1912. stock 
market. 


A review of the local real estate and 
mortgage market from the investor’s 
standpoint. 


A special article on corporate activity, in- 
cluding banking, commercial and indus- 
trial progress, with special attention to 
waterfront and transit development. 


An interesting discussion on the high cost 
of living, with a special article on the 
trend of wholesale prices in the Wal- 
labout Market during the year. 


A summary of the signs of the times and 
what they portend for the future. 


A summary of insurance progress from 
the companies’ standpoint and that of 
the State Insurance Department. 


There will also be expressions of opinion 
as to the outlook by men prominent in 
banking, railroading and industry; special 
articles on particular phases of the finan- 
cial and industrial development of the past 
year; expository articles on what may be 
expected from the incoming administration, 
being the conclusions of The Eagle’s Wash- 
ington correspondent, based on recent 
events and statements of men high up in 
official life at the capital. 


The individual investor, banker and 
broker should send for free sample copy 
of this edition. 
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